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Managenal Finance Defined

MAM FUNDAMENTALS OF MANAGERIAL FINANCE

Second Edition, by Neveu will

provide your students with a clear

presentation of contemporary

financial theory. It is a sound,

decision-oriented tool for any intro-

ductory management course. Look

for these new features:

+» New chapters on CAPM theory

» A detailed explanation of man-
agerial finance presented in
Chapter 1

« Updated chapter material

* An almost 100% increase in
end-of-chapter problems

FRONTIERS OF
Ml FINANCIAL MANAGEMENT
Fourth Edition, by Serraino,
Singhvi, and Soldofsky contains a

collection of 36 selected articles dis- \
cussing theories, problems, and

changing institutional developments FRONTIERS OF
that are at the very frontiers of finan- MARAGEMENT
cial management. It is an ideal

supplement to both undergraduate
and graduate financial management
courses.

r23 “Tgp SOUTH-WESTERN

For more information, contact:

Lew Gossage
College Division
SOUTH-WESTERN PUBLISHING CO.
5101 Madison Road
Cincinnati, OH 45227
513-271-8811




Harper & Row...
Committed to excellence

New!

Lawrence J. Gitman s cswessy
Michael D. Joehnk wossswre ey
George E. Pinches wwewmorkss
MANAGERIAL FINANCE Theory and Practice

Unusually authoritative and compre-
hensive, this new text is designed for
upper division and MBA courses. The
authors examine theoretical concepts
by integrating real corporate data. It is
distinguished by balanced coverage of

modern and traditional ‘concepts of fi-
nance, emphasis onthe decision-making
role of financial managers, and integra-
tion of international finance material.
1072 pages. Instructor’s Manual.

Test Bank.  Study Guide.

Lawrence J- Gitman WRIGHT STATE UNIVERSITY
PRINCIPLES OF MANAGERIAL

FINAN CE Fourth Edition

The new edition of this best-selling text
carries on a tradition of clarity in expla-
nation coupled with abundant applica-
tions. To make this the most teachable
edition yet, a new casebook and a PC
compatible software disk are now avail-
able. All applicable textual discussions
and problems are keyed for use with

The Gitman Disk, which contains pro-
grams for solving a variety of financial
problems.

800 pages/tent. Instructor’s Manual.
Test Bank, available on MICROTEST.
Study Guide. Transparency Acetates.
Casebook. Instructor’s Manual to
Casebook. The Gitman Disk.

And don’t forget...

George E. Pinches
ESSENTIALS OF FINANCIAL MANAGEMENT

1984. 733 pages. Instructor's Manual. Test Bank, available on MICROTEST.
Transparency Masters. Study Guide.

Lawrence J. Gitman/Michael D. Joehnk
FUNDANIENTALS OF INVESTING Second Edition

1984. 782 pages. Instructor’s Manual. Test Bank available on MICROTEST.
Study Guide.

To request an examination copy, write to Suite 3D, Harper & Row, 10 East

53d Street, New York, NY 10022, Please include course title, enrollment, and
current text.

FOR 1985

R1%Es

Recent Advances in Corporate Finance
Edward I. Altman and Marti G. Subrahmanyam
(editors), both of New York University

This new paperback presents a series of survey papers written by leading
financial academics and their applications for practitioners of corporate
finance. These are followed by detailed commentary of senior corporate

finance and investment banking executives and recent research in the
areas discussed.

The Stock Market: Theories and Evidence
Second Edition

James H. Lorie, University of Chicago, Peter Dodd,
University of New South Wales, and

Mary Hamilton Kimpton

Designed as a basic or supplementary text for graduate courses in
investments, this popular paperback integrates and interprets the

voluminous theoretical and scientific literature in the field. Translated into
simple language, the implications are clear for those who must value

/ securities and manage portfolios.

Personal Investing, Fourth Edition

Wilbur W. Widicus, Oregon State University, and
Thomas E. Stitzel, Boise State University

Definitely a how-to-do-it book, this text is oriented toward the individual
investor, with theory and formutas kept to a minimum. Areas of discussion
inctude: the what and why of investing, how and where to invest, types of
investments, investment timing, and managing your investments.
Instructor’s Manual.

NEW in 1984

Foundations of Financial Management
Third Edition

Stanley B. Block, Texas Christian University,

and Geoffrey A. Hirt, DePaul University

Determined to make the concepts of finance enlightening and interesting,
Block and Hirt use a step-by-step approach. This learning process
establishes the foundation material before the more advanced conceptual
material is presented. The Third Edition includes a new chapter on
international financial management. The Teaching Package includes:
Instructor’s Manual, Transparency Masters, Study Guide & Workbook, Test
Bank, Computerized Test Generator System, TeleTest, COMPUTEST, and
A FINANCIAL ANALYST's SPREAD SHEET using Scratch Pad Plus.

Richard D. lrwin, Inc.
Homewood, Itlinois 60430

Examination copies for adoption consideration available on request.
Please indicate course title and text presently used.




&

m

t@
-
N\ 7

ELEASE

>N\
¢ \0\
)

\
/
/

N

\_/

FINANCE

Introduction to Financial

Management

EUGENE F. BRIGHAM and
B.J. CAMPSEY

Early 1985 + 752 pages * ISBN 0-03-059666-1

Essentials of Managerial

Finance seventn Edition

J. FRED WESTON and
EUGENE £. BRIGHAM

1984 - 784 pages * ISBN 0-03-000227-3

Financial Management:

Theory and Practice

Fourth Edition

EUGENE F. BRIGHAM

Early 1985 « 1,152 pages ¢« ISBN 0-03-071693-4

Intermediate Financial

Management

EUGENE F. BRIGHAM and
LOUIS J. GAPENSKI

1984 - 992 pages * ISBN 0-03-063848-8

Case Studies in Financial

Decision Making rift edition
DIANA R. HARRINGTON
Early 1985 » 704 pages - ISBN 0-03-000323-7

Commercial Bank

Management

FRANK P JOHNSON and
RICHARD D. JOHNSON

1984 » 720 pages * ISBN 0-03-063582-9

Investment Analysis and
Portfolio Management

Second Edition
FRANK K. REILLY
1984 + 832 pages  ISBN 0-03-063204-8

SOFTWARE

Financial Analysis and

Planning Package

GARY D. TALLMAN and
GREGORY L. NEAL

1984 + 464 pages * ISBN 0-03-070582-7

PROFIT
JAMES PETTIJOHN
1984 » 304 pages - ISBN 0-03-001314-3

Financial Management
with Lotus 1-2-3

CRETIEN/BALL/BRIGHAM
Early 1985+ 250 pages * ISBN 0-03-003104-4

HOW TO ORDER
For further information, please contact your
local Dryden sales representative or write on
your college letterhead to:

Marie A. Schappert, Dept. D 15,

THE DRYDEN PRESS,

PO. Box 36,

Lavallette, NJ 08735.
Please include your course title, enroliment,
and text currently in use. To expedite shipping,
include the ISBN for each item requested.

@D THE DRYDEN PRESS

A Division of CBS Educational and

Professional Publishing

383 MADISON AVE., NEW YORK, NY 10017
D15-5WFA-6 KSS/2-85
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Give Your Students the Dryden Edge

The “sneaking a peek”

syndrome. . .

. . found wherever one student is reading our new edition of Contemporary
Financial Management and another student is not! As a finance instructor, you can help
students avoid ‘‘sneaking a peek’’ syndrome by using a West text in your finance
course. True-to-life examples combined with current and reliable content help West
texts capture and hold your students’ interest in finance topics.

Please stop by our FMA Convention
booth. We'll have the following 1984
titles for you to examine:

CONTEMPORARY FINANCIAL
MANAGEMENT, Second Edition

R. Charles Moyer, Texas Tech University
James R. McGuigan, JRM Investments
William J. Kretlow, University of Houston

FINANCIAL MANAGEMENT:
CASES, Second Edition
Lawrence J. Gitman, Wright State University

Edward A, Moses, University of Central Florida
Bernard Winger, University of Dayton

MONEY, BANKING, AND
FINANCIAL MARKETS

J. Walter Elliott, University of Wisconsin-
Milwaukee

FUNDAMENTALS OF INVEST-
MENTS, Third Edition

Richard A. Stevenson, University of lowa
Edward H. Jennings, Ohio State University

RISK AND INSURANCEE, Fifth
Edition

James L. Athearn and Travis Pritchett, both
of University of South Carolina

(Call or write for examination copies.)

l'- WEST PUBLISHING COMPANY ¢ College Department
@® 50 W. Kellogg Bivd., P.O. Box 43526, St. Paul, MN 55164 + 800-328-9424



Business Publications. Inc.

1700 ALMA RD. SUITE 390
PLANQ, TX 75075

Finance
new

Black and Daniel
MONEY AND BANKING:

Contemporary Policies and Issues,
2nd Edition

Harrison

MONEY, FINANCIAL
INSTITUTIONS, AND THE
ECONOMY

Rose, Fraser

FINANCIAL INSTITUTIONS,

2nd Edition
Southwick

MANAGERIAL ECONOMICS

recent

Fraser, Rose

FINANCIAL INSTITUTIONS
AND MARKETS IN A
CHANGING WORLD, 214 edition
Rose

MONEY AND CAPITAL
MARKETS

Shenkel

MODERN REAL ESTATE
PRINCIPLES, ;v edition

Mehr, Gustavson

LIFE INSURANCE: Theory and

Practice, 3rd Edition

Kolb

PRINCIPLES OF FINANCIAL
MANAGEMENT

Harrington, Wilson

CORPORATE FINANCIAL
ANALYSIS

Engler, Boquist

CASES IN MANAGERIAL
FINANCE

Gomez, Mejia & Powers
COLLECTIVE BARGAINING
SIMULATION

WESTERN FINANCE ASSOCIATION

..a professional society administered in the-western part of the United
States and Canada for academicians and practitioners with a scholarly
interest in the development and application of theory in finance.

Its purposes are (1) to serve as a focal point for communication among
members, (2) to improve teaching and scholarship, and (3) to provide for
the dissemination of information, including the holding of meetings and the
support of publications.

Membership in the Association is open to individuals from both the aca-
demic and professional community ($25 per year) and to institutions ($100
per year) who have an interest. in furthering its purposes. Membership
includes a subscription to the Journal of Financial and Quantitative
Analysis, which is published by the Graduate School of Business Adminis-
tration at the University of Washington in conjunction with the Western
Finance Association. For libraries and non-member institutions subscrip-
tion rates are $38 per year. For registered students subscription rates are
$20 per year. All rates outside the United States and Canada are $5 higher.

Correspondence regarding membership and subscription should be
addressed to:

Subscription Manager, JFQA
University of Washington, DJ-10
SEATTLE, Washington 98195

Checks are payable to the JFQA. Correspondence regarding other aspects
of the Association should be addressed to:

Professor Michael J. Joehnk
Secretary-Treasurer, WFA
College of Business Administration
Arizona State University
TEMPE, Arizona 85287
(602) 965-3131

A call for papers and participants for the 1986 Conference of the Western
Finance Association appears on the program’s final page.




REGISTRATION INFORMATION

All meetings will be held at the Camelback Inn: Use the enclosed reserva-
tion card to obtain convention rates and mail to:

Camelback Inn
5402 East Lincoln Drive
SCOTTSDALE, Arizona 85253

On-site registration will be located in the foyer during the conference
beginning at 4:00 p.m., Wednesday, June 19.

PRE-REGISTRATION

Pre-registration is urged and the enclosed form is to be used. Mail to:

Professor Michael D. Joehnk
College of Business Administration
Arizona State University
TEMPE, Arizona 85287

Registration WFA Member . ... ... .. .. $25.00
Non-Member .. ... ... ... $35.00

Annual Meeting, Luncheon

and Distinguished Speaker $15.00

Make checks payable in U.S. funds only to the Western Finance Association.
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WESTERN FINANCE ASSOCIATION

Officers and Executive Committee—1984-85

President

President-Elect
Vice President
Secretary-Treasurer
Directors and
Other Members

Institutional Members

University of Southern California
Graduate School of Business Administration

Seha M. Tinic, University of Alberta

Alan Kraus, University of British Columbia

Gerald O. Bierwag, University of Arizona

Michael D. Joehnk, Arizona State University

Nils H. Hakansson, University of Catifornia-Berkeley
Michael H. Hopewell, University of Oregon

Terence C. Langetieg, University of Southern California
Ronald C. Lease, University of Utah

Robert Litzenberger, Stanford University

Alfred N. Page, University of Washington

Presidents of the Western Finance Association 1965-85

1965-66 Kenneth L. Trefftzs University of Southern California
1966-67 Edward Reed University of Oregon

1967-68 Robert Carr Fresno State College

1968-69 Burton Kolb University of Colorado

1969-70 Lester Strickler Oregon State University

1970-71 Harold Stevenson Arizona State University
1971-72 W. Scott Bauman University of Oregon

1972-73  David Eiterman University of California-Los Angeles
1973-74  James Wert University of Arizona

1974-75 George Kaufman University of Oregon

1975-76 John Herzog Simon Fraser University
1976-77 A. Blaine Huntsman University of Utah

1977-78 David Pyle University of California-Berkeley
1978-79 Guilford C. Babcock University of Southern California
1979-80 Donald E. Farrar University of Utah

1980-81 Chartes A. D'Ambrosio University of Washington
1981-82 James C. Van Horne Stanford University

1982-83 Edward A. Dyl University of Wyoming

1983-84 Nils H. Hakansson University of California-Berkeley
1984-85 Seha M. Tinic University of Alberta

1985 Program Committee

CHAIRMAN Alan Kraus, University of British Columbia

Anat R. Admati, Stanford University

Sudipto Bhattacharya, University of California-Berkeley
Gerald O. Bierwag, University of Arizona

Michael J. Brennan, University of British Columbia
George Constantinides, University of Chicago

11



Thomas Copeland, University of California-Los Angeles

Bradford Cornell, University of California-Los Angeles
Larry Dann, University of Oregon

Phifip H. Dybvig, Yale University

Edward A. Dyl, University of Wyoming

Robert Geske, University of California-Los Angeles
Michael R. Gibbons, Stanford University

Nils H. Hakansson, University of California-Berkeley
Robert Heinkel, University of British Columbia

Alan Hess, University of Washington

Robert C. Higgins, University of Washington
Michael Hopewell, University of Oregon

Jon Ingersoll, Yale University

Michael D. Joehnk, Arizona State University

Allan Kleidon, Stanford University

Robert C. Korkie, University of Alberta

Terence Langetieg, University of Southern California
Maurice Levi, University of British Columbia

Robert H. Litzenberger, Stanford University

James D. MacBeth, Dallas, Texas

David Mayers, University of California-Los Angeles
Wayne Mikkelson, University of Oregon

R. Richardson Pettit, University of Houston

Paul Pfieiderer, Stanford University

Marc Reinganum, University of Southern California
Richard Roll, University of Southern California
Mark Rubinstein, University of California-Berkeley
Myron Scholes, Stanford University

Eduardo S. Schwartz, University of British Columbia
Jay Shanken, University of California-Berkeley
Alan C. Shapiro, University of Southern California
Gordon Sick, University of Alberta

Chester Spatt, Carnegie-Mellon University

Rex Thompson, University of British Columbia
Mark Weinstein, University of Southern California

Local
Arrangements Michael D. Joehnk and George Gallinger
Arizona State University

Program

Advertising James R. Booth, Arizona State University

Host Institution Arizona State University

Registration The registration desk will be open:
Wednesday, June 19—4:00 p.m. to 8:00 p.m.
Thursday, June 20 - 8:00 am. to 5:00 p.m.
Friday, June 21 - 8:00 am. to 12:30 p.m.
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PROGRAM SUMMARY

Wednesday, June 19

4:00- 8:00 p.m.
6:00- 8:00 p.m.

Thursday, June 20

8:30- 10:20 am.

10:30- 12:20 p.m.

2:.00- 3:50 p.m.
4:00- 6:00 p.m.
6:00- 8:00 p.m.

Friday, June 21
8:30- 10:20 am.

10:30- 12:20 p.m.

12:30- 2:20 p.m.

2:30- 4:20 p.m.

Saturday, June 22

8:30- 10:20 a.m.

10:30- 11:40 a.m.

11:50- 1:00 p.m.

Registration
No-host cocktails

- The Theory of Efficient Markets

+ Commercial Bank Lending

Equity for Debt Exchanges

Risk Estimation

Sequential Dividend Policies

Price and Volume Disturbances

+ Option Pricing |

Portfolio Performance Evaluation

Reputation and Signalling in Financial Markets
Portfolio Management

Event Studies |

Capital Structure and Taxes

WFA Executive Committee and Board of Directors Meeting
+ No-host cocktails

Exchange Rate Changes

The Theory of the Firm in imperfect Financial Markets

Dividends and Personal Taxation

Deposit Pricing and Insurance

Inflation

Option Pricing It

The Small Firm Effect

Futures Markets

Annual Meeting and Luncheon

Distinguished Speaker: Robert Litzenberger,
Stanford University

Deposit Rate Regulation

Event Studies li

Strategic Considerations in Financial Contracting

international Asset Pricing

.

Dealers and Underwriters in Securities Markets

+ Mergers and Joint Ventures

Policies for Callable Debt

Asset Pricing and the Market Opportunity Set
Managerial Decisions Under Asymmetric Information
Term Structure and Multi-Period Consumption Choice
Effects of Federal Reserve Operations

» Bond Valuation

+ Managing Bond Portfolios

The International Debt Crisis

« Asymmetric Information in Securities Markets
Delivery Risk in Futures Markets

13



TWENTIETH ANNUAL CONFERENCE

WESTERN FINANCE ASSOCIATION

SCOTTSDALE, ARIZONA
June 19-22, 1985

President: Seha M. Tinic .

President-Elect and Program Chairman: Alan Kraus

WEDNESDAY, JUNE 19
4.00- 8:00 p.m.
6:00- 8:00 p.m.

REGISTRATION
No-host cocktails

THURSDAY, JUNE 20

14

8:30- 10:20 a.m.

Chair:

Discussants:

Chair:

Discussants:

THE THEORY OF EFFICIENT MARKETS—
Flagstaff Room

Sheridan Titman, University of California, Los Angeles
Equilibrium Bidding Theory When Some Bidders May
be Risk-Preferring James C. Cox, University of Arizona,
Vernon L. Smith, University of Arizona

Defining Capital-Market Efficiency Mark Latham, Univer-
sity of California, Berkeley

Economic Events, Information Collection and the Return
Generating Process Aswath Damodaran, University of
California, Berkeley

Thomas Copeland, University of California, Los Angeles
Rex Thompson, University of British Columbia

Walter Torous, University of Michigan

COMMERCIAL BANK LENDING — Arizona East Room
Michael D. Joehnk, Arizona State University

What We Can Expect From Interstate Banking Lawrence
G. Goldberg, University of Miami, Gerald D. Hanweck,
Federal Reserve System

The Effects of a Shift in Monetary Policy Regime on the
Profitability and Risk of Large Commercial Banks Joseph
Aharony, University of Maryland, Anthony Saunders, New
York University, ltzhak Swary, New York University
Competition and Geographical Integration in Commer-
cial Bank Lending Dale K. Osborne, University of Texas at
Dallas

George C. Kaufman, Loyola University—Chicago

C.F. Lee, University of llinois at Champaign-Urbana
Robert Rogowski, Washington State University

Chair:

Discussants:

Chair:

Discussants:

10:30- 12:20 p.m.
Chair:

Discussants:

EQUITY FOR DEBT EXCHANGES—

Arizona West Room

Ronald W. Masulis, University of California, Los Angeles
Equity for Debt Exchanges and Security Returns Ronald
C. Rogers, University of Connecticut, James E, Owers,
University of Massachusetts, Joseph E. Finnerty, University
of lllinois

Refunding Discounted Debt: Theory and Evidence Wayne
Y. Lee, University of Santa Clara, Meir Statman, University of
Santa Clara

The Valuation of Warrants and Corporate Debt: The
Case of Warrants with Usable Bonds Kenneth B. Dunn,
Carnegie-Mellon University, Chester S. Spatt, Carnegie-
Mellon University

James Brickley, University of Utah

Richard Green, Carnegie-Mellon University

Herbert Johnson, University of California, Berkeley

RISK ESTIMATION— Tucson Room

Edward A. Dyl, University of Wyoming

Beta, Firm Size, and Concentration John J. Binder, Wash-
ington University

Testing the APT: Some Empirical Results Kathy Fisher,
University of Waterloo

Bank Stock Return Sensitivity to Market and Term
Structure Risk J. Kimball Dietrich, University of Southern
California

Gordon Sick, University of Alberta

Mark Weinstein, University of Southern California

Janis Zaima, University of Colorado, Denver

SEQUENTIAL DIVIDEND POLICIES— Flagstaff Room
Kose John, New York University

A Further Empirical Investigation of The Dividend
Adjustment Process Cheng F. Lee, University of lllinois at
Champaign-Urbana, Mohamed Djarraya, University of llinois
at Champaign-Urbana, Chunchi Wu, Syracuse University
The Stockholder-Bondholder Conflict Regarding Cor-
porate Investment and Payout Policy Robert Geske,
University of California, Los Angeles, Kuldeep Shastri, Uni-
versity of Pittsburgh

Warrant Exercise, Dividends and Reinvestment Policy
Chester S. Spatt, Carnegie-Mellon University, Frederic P
Sterbenz, University of Wyoming

Stanley Kon, University of Michigan

Lawrence R. Glosten, Northwestern University

David Emanuel, Chicago Mercantile Exchange

15
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Chair:

Discussants:

Chair:

Discussants:

Chair:

Discussants:

PRICE AND VOLUME DISTURBANCES—

Arizona East Room

Gershon Mandelker, University of Pittsburgh
Tax-Induced Trading Around Ex-Dividend Days Josef
Lakonishok, Tel-Aviv University, Theo Vermaelen, Catholic
University of Leuven

Price and Volume Effects Associated with Changes in
the S&P 500 List: New Evidence for the Existence of
Price Pressures Eitan Gurel, University of Southern California,
Lawrence Harris, University of Southern California

Price Effects of Trading Interruptions in an Experimen-
tal Market Don L. Coursey, University of Wyoming, Edward
A. Dyl, University of Wyoming

Robert A. Haugen, University of Wisconsin-Madison
Raman Kunar, Virginia Polytechnic Institute

Mark Weinstein, University of Southern California

OPTION PRICING I— Arizona West Room

Ehud Ronn, University of California, Berkeley

Maximum Likelihood Tests of Option Pricing Models
Giovanni Barone-Adesi, University of Alberta
Arbitrage-Based Pricing of Stock Index Options Stephen
Figlewski, New York University

Producing Derivative Assets With Forward Contracts
Avi Bick, New York University

Steven L. Flint, Dartmouth College

Herbert E. Johnson, University of California, Davis

Mark Latham, University of California, Berkeley

PORTFOLIO PERFORMANCE EVALUATION-—
Tucson Room

Philip Dybvig, Yale University

Benchmark Portfolio Inefficiency and Deviations from
the Security Market Line Richard C. Green, Carnegie-
Mellon University

Portfolio Performance Evaluation: Old Issues and New
Issues Mark Grinblatt, University of California, Los Angeles,
Sheridan Titman, University of California, Los Angeles
Mutual Fund Performance Evaluation Bruce N. Lehmann,
Columbia University, David M. Modest, Columbia University
Paul Pfleiderer, Stanford University

Neal Stoughton, University of British Columbia

Robert Korajczyk, Northwestern University

2:00-3:50 p.m.

Chair:

Discussants:

Chair:

Discussants:

Chair:

Discussants:

REPUTATION AND SIGNALLING IN FINANCIAL
MARKETS— Flagstaff Room

Kenneth Dunn, Carnegie-Mellon University

A Theory of Credibility: Costless Signals in A Rational
Expectations, Infinite Horizon Model Robert Heinkel,
University of British Columbia

Reputation, Underinvestment Incentives and Risky Debt
Kose John, New York University, David C. Nachman, Geor-
gia Institute of Technology

Efficient Signalling With Dividends and Investment
Ramasastry Ambarisha, New York University, Kose John,
New York University, Joseph Williams, New York University
Chester Spatt, Carnegie-Mellon University

Praveen Kumar, Carnegie-Mellon University

Brett Trueman, University of California, LA.

PORTFOLIO MANAGEMENT— Arizona East Room
Bruce N. Lehmann, Columbia University

Assessing the Market Timing Performance of Man-
aged Portfolios Ravi Jagannathan, Northwestern University,
Robert A. Korajczyk, Northwestern University

Utilization of Market Forecasts in Portfolio Management:
An Empirical Analysis Larry J. Lockwood, The University
of Texas at Arlington, K. Rao Kadiyala, Purdue University
Duration and Immunization for Taxable Securities With
Original Issue Discounts lvan Call, Brigham Young
University, Roger Clarke, Brigham Young University, Grant

‘McQueen, Brigham Young University

Sheridan Titman, University of California, Los Angeles
Mark Grinblatt, University of California, L.os Angeles
Allan Jd. Marcus, Boston University

EVENT STUDIES 1— Arizona West Room

Mark Weinstein, University of Southern California

Market Anticipation of Merger Activities: An Empirical
Test Narayanan Jayaraman, University of Pittsburgh, Gershon
Mandelker, University of Pittsburgh, Kuldeep Shastri, Uni-
versity of Pittsburgh

An Empirical Examination of Firms with Rating Changes:
Implications for Common Stocks and Bonds Janis K.
Zaima, University of Colorado in Denver, Joseph McCarthy,
Old Dominion University

The Puzzling Price Behavior of Treasury Bills That Mature
at the Turn of the Year Sang Yong Park, University of
Southern Callifornia, Marc R. Reinganum, University of South-
ern California

B. Espen Eckbo, University of British Columbia

Stephen Brown, Yale University

Richard Roll, University of California, Los Angeles

17



FRIDAY, JUNE 21

18

Chair:

Discussants:

8:30- 10:20 a.m.
Chair:

Discussants:

Chair:

Discussants:

CAPITAL STRUCTURE AND TAXES— Tucson Room
Gordon Sick, University of Alberta

Tax Effects of Production and Finance Robert M. Dammon,
Carnegie-Mellon University, Lemma W. Senbet, University
of Wisconsin-Madison

Securable Assets and the Firm’s Choice of Capital
Structure William T. Moore, Indiana University

Capital Structure Changes Under Corporate Taxes:
Value and Welfare Effects Nils H. Hakansson, University
of California, Berkeley ‘

L.C. Bhandari, University of Alberta

Susan Chaplinsky, University of Michigan

Paul Pfleiderer, Stanford University

EXCHANGE RATE CHANGES— Flagstaff Room
Alan C. Shapiro, University of Southern California
Returns and Risks of U.S. Bank Foreign Currency
Activities Theorharry Grammatikos, University of Wisconsin—
Madison, Anthony Saunders, New York University, ltzhak
Swary, Hebrew University, Jerusalem

Beating the Foreign Exchange Market Richard J. Sweeney,
Claremont McKenna College

An Empirical Analysis of the Effect of Exchange Rate
Changes on Commodity Prices Eugene Flood Jr., Stan-
ford University

Laurie Goodman, Citibank

Douglas Joines, University of Southern California

Clas Wihlborg, University of Southern California

THE THEORY OF THE FIRM IN IMPERFECT FINAN-
CIAL MARKETS— Arizona East Room

Richard C. Green, Carnegie-Mellon University

A Model of the Financial Firm With Imperfect Asset
and Deposit Elasticities Diana Hancock, University of
Santa Clara

Quantity Risk and Forward Markets: The Strategic
Demand for Insurance Maureen O’'Hara, Cornell University
An Economic Analysis of Voluntary Corporate Spin-
Offs Paul R. Allen, Louisiana State University

Eli Talmor, Tel-Aviv University

Franklin Allen, University of Pennsylvania

Scott Linn, University of lowa

Chair:

Discussants:

Chair:

Discussants:

10:30-12:20 p.m.
Chair:

Discussants:

DIVIDENDS AND PERSONAL TAXATION— Arizona
West Room

Lemma W. Senbet, University of Wisconsin-Madison
Corporate Investment and Dividend Decisions Under
Differential Personal Taxation Ronald W. Masulis, Univer-
sity of California, Los Angeles, Brett Trueman, University of
California, Los Angeles

Canada’s Interconvertible Shares: A Puzzle \Warren Bailey,
University of California, Los Angeles

Ex-Dividend Day Stock Price Adjustment: Taxes and
Transaction Costs F. Douglas Foster, Cornell University,
George S. Oldfield, Cornell University

Robert M. Dammon, Carnegie-Mellon University

Larry Dann, University of Oregon

Charles Trzcinka, State University of New York at Buffalo

DEPOSIT PRICING AND INSURANCE— Tucson Room
Dennis Draper, University of Southern California

Reserve Requirements as an Impediment to Deposit
Pricing Stuart . Greenbaum, Northwestern University, Anjan
V. Thakor, Indiana University

Banking Panics, Information and Rational Expecta-
tions Equilibrium V.V. Chari, Northwestern University, Ravi
Jagannathan, Northwestern University

Pricing Risk-Adjusted Deposit Insurance: An Option-
Based Model Ehud I. Ronn, University of California, Berkeley,
Avinash K. Verma, University of California, Berkeley

Kose John, New York University

Joseph Williams, New York University

C. Jevons Lee, University of Pennsylvania

INFLATION— Fiagstaff Room

Alan C. Hess, University of Washington

Prices, Interest Rates, and Monetary Standard: A Study
of Gibson-Kitchin Phenomenon Chi-Wen Jevons Lee,
University of Pennsylvania, Christopher R. Petruzzi, Univer-
sity of Pennsylvania

A New Test for the Effect of Inflation on Nominal;
Contracting on Stock Prices: Micro Analysis Yoon
Dokko, University of lllinois at Champaign-Urbana

Real Returns, Risk Premia and Inflation Eric Chang,
University of lowa, J. Michael Pinegar, University of lowa
Timothy Cook, Federal Reserve Bank of Richmond
Richard Sweeney, Claremont McKenna College

William G. Foote, Syracuse University
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Chair:

Discussants:

Chair:

Discussants:

Chair:

Discussants:

OPTION PRICING ll— Arizona East Room

Robert Geske, University of California, Los Angeles
Analytic Approximation for the American Put Option
LW. MacMillan, Arizona State University

Valuation of American Options on Foreign Currency
Kuldeep Shastri, University of Pittsburgh, Kishore Tandon,
Baruch College

Empirical Tests of the Philadelphia Stock Exchange
Foreign Currency Options Market James N. Bodurtha,
Jr., Ohio State University, Georges R. Courtadon, New York
University

To be announced

THE SMALL FIRM EFFECT— Arizona West Room
Marc Reinganum, University of Southern California
Seasonal and Size Anomalies in the Japanese Stock
Market Kiyoshi Kato, University of Utah

A Half-Century of Returns on Levered and Unlevered
Portfolios of Stocks, Bonds and Bills, With and Without
Small Stocks Robert R. Grauer, Simon Fraser University,
Nils H. Hakansson, University of California, Berkeley
Jump-Diffusion Return Models and Differential Infor-
mation as an Explanation of the Firm Size Anomaly
Greggory A. Brauer, University of lowa

Michael Brennan, University of British Columbia

Donald Keim, University of Pennsylvania

Stephen Brown, Yale University

FUTURES MARKETS— Tucson Room

Richard Roll, University of California, Los Angeles
Consistent Margin Policy in Future Markets Neal M.
Stoughton, University of British Columbia

Commodity Options and Futures Options Ciifford A.
Ball, University of Michigan, Walter N. Torous, University of
Michigan ’

A Theory of Price Limits in Future Markets M.J. Brennan,
University of British Columbia

Steven Manaster, University of Utah

Bradford Cornell, University of California, Los Angeles
Philip Dybvig, Yale University

2:30- 4:20 pm.
Chair:

Discussants:

Chair:

Discussants:

Chair:

Discussants:

Chair:

DEPOSIT RATE REGULATION— Flagstaff Room

J. Kimball Dietrich, University of Southern California
Effects of Changes in Regulation Q on Deposit Rates
Alan C. Hess, University of Washington

Deposit Rate Deregulation and Bank Security Returns
Donald R. Fraser, Texas A& M University, R. Malcolm Richards,
Texas A&M University, Richard H. Fosberg, Texas A&M
University

Bank Capital, Risk and Valuation: A Theoretical Analy-
sis Kerry Cooper, Texas A& M University, James W. Kolari,
Texas A&M University

Ronald Masulis, University of California, Los Angeles
Stuart Greenbaum, Northwestern University

EVENT STUDIES — Arizona East Room

Lawrence Harris, University of Southern California

U.K. Closed End Funds, Liquidation Costs and Market
Efficiency Paul Draper, University of Strathclyde, Heather
Gibson, University of Oxford, James Stevens, University of
Strathclyde .

The Authorization of Additional Common Stock: An
Empirical Investigation Sanjai Bhagat, University of Utah,
James A. Brickley, University of Utah, Ronald C. Lease,
University of Utah

Valuation Effects of Project Termination Decisions Meir
Statman, University of Santa Clara, James F. Sepe, Univer-
sity of Santa Clara

Eitan Gurel, University of Southern California

Stephen Brown, Yale University

George Gallinger, Arizona State University

STRATEGIC CONSIDERATIONS IN FINANCIAL
CONTRACTING— Arizona West Room

Chester Spatt, Carnegie-Mellon University

Capital Structure and Imperfect Competition in Prod-
uct Markets Franklin Allen, University of Pennsylvania
Contracting Costs and Trade Credit John D. Stowe,
University of Missouri, Adam K. Gehr, Jr., University of
Missouri

The Resolution of Financial Distress Ronald M. Giam-
marino, University of British Columbia

Sudipto Bhattacharya, University of California, Berkeley
Frederic Sterbenz, University of Wyoming

Sheridan Titman, University of California, Los Angeles

INTERNATIONAL ASSET PRICING— Tucson Room
Bradford Cornell, University of California, Los Angeles
International Arbitrage Pricing Theory: An Empirical
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Investigation D. Chinhyung Cho, University of Wisconsin-
Madison, Cheol S. Eun, University of Minnesota, Lemma W.
Senbet, University of Wisconsin-Madison

The International Arbitrage Pricing Theory: An Empiri-
cal Investigation Sarath P. Abeysekera, Texas A& M
University, Arvind Mahajan, Texas A& M University

The Optimality of international Capital Market Integra-
tion Revisited Ishac Diwan, New York University

Discussants:  Alan Shapiro, University of California at Los Angeles
Roberto Wessels, (Holland)
Clas Wihlborg, University of Southern California .
SATURDAY, JUNE 22
8:30-10:20 am. DEALERS AND UNDERWRITERS IN SECURITIES
MARKETS— Flagstaff Room
Chair:  Joseph Williams, New York University
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Discussants:

Chair:

Discussants:

Chair:

The Rule 415 Experiment: Equity Markets Sanjai Bhagat,
University of Utah, M. Wayne Marr, Virginia Polytechnic
Institute, G. Rodney Thompson, Virginia Polytechnic Institute
Dealer Market Structure and Performance: A Dynamic
Competitive Equilibrium Model Thomas S. Y. Ho, New
York University

Rights Versus Underwritten Offerings: An Asymmetric
Information Approach Robert Heinkel, University of Brit-
ish Columbia, Eduardo S. Schwartz, University of British
Columbia

Profula Nabar, New York University

Larry Glosten, Northwestern University

Sudipto Bhattacharya, University of California, Berkeley

MERGERS AND JOINT VENTURES—

Arizona East Room

B. Espen Eckbo, University of British Columbia
Common Stock Returns and Corporate Combinations:
The Case of Joint Ventures John J. McConnell, Purdue
University, Timothy J. Nantell, University of Minnesota

A Test of Roll’s Hubris Hypothesis of Corporate Take-
overs Nikhil Varaiya, Southern Methodist University

Do Target Firms’ Shareholders Gain From Multiple
Bidding? Alien Michel, Boston University, Israel Shaked,
Boston University

Gregg A. Jarrell, U.S. Securities & Exchange Commission
Rex Thompson, University of British Columbia

Anand Desai, lowa State University

POLICIES FOR CALLABLE DEBT—
Arizona West Room
Terence Langetieg, University of Southern California

Discussants:

Chair:

Discussants:

10:30-11:40 am.

Chair:

Discussants:

Chair:

Discussants:

An Examination of Corporate Call Behavior on Noncon-
vertible Bonds Joseph D. Vu, Loyola University of Chicago
Voluntary Conversion of Convertible Preferred Stock
and the Optimal Call Strategy Kenneth B. Dunn, Carnegie-
Mellon University, Kenneth M. Eades, University of Michigan
Financial Contracting and Corporate Debt Policy: An
Analysis of Restricted Corporate Activities Michael A.
Mazzeo, Indiana University

Mark Flannery, University of North Carolina

Nima Rasakhoo, University of Southern California
Andrew Chen, Southern Methodist University

ASSET PRICING AND THE MARKET OPPORTU-
NITY SET— Tucson Room

Kenneth Singleton, Carnegie-Mellon University

Tests of Asset Pricing with Time-Varying Risk Premi-
ums and Market Betas Wayne E. Ferson, University of
Pennsylvania, Shmuel Kandel, University of Chicago, Rob-
ert F. Stambaugh, University of Chicago

Spanning and Completeness in Markets with Contin-
gent Claims Robert Jarrow, Cornell University, Richard C.
Green, Carnegie-Mellon University

Age Clienteles, Demographic Changers and Equilib-
rium Security Prices David P. Brown, Indiana University
Ravi Jagannathan, Northwestern University

Kose John, New York University

Ehud Ronn, University of California, Berkeley

MANAGERIAL DECISIONS UNDER ASYMMETRIC
INFORMATION— Flagstaff Room

Neal Stoughton, University of British Columbia

Dividend Policy and Capital Structure: An Optimal Choice
of a Combined Signal Oded H. Sarig, Columbia University
Managerial Incentives for Short-Term Results M.P.
Narayanan, University of Florida

Brett Trueman, University of California, Los Angeles
Masako Darrough, Columbia University

TERM STRUCTURE AND MULTI-PERIOD CON-
SUMPTION CHOICE— Arizona East Room

Robert Jarrow, Cornell University

The Term Structure of Interest Rates in a Partially
Observable Economy David Feldman, Vanderbilt University
Modeling the Term Structure of Interest Rates Under
Nonseparable Utility and Durability of Goods Kenneth
B. Dunn, Carnegie-Mellon University, Kenneth J. Singleton,
Carnegie-Mellon University

Walter Torous, University of Michigan

Wayne Ferson, University of Chicago
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11:50-1:00 p.m.
Chair:
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Chair:

Discussants:

Chair:

Discussants:

Discussants:

Chair:

Discussants:

EFFECTS OF FEDERAL RESERVE OPERATIONS—
Arizona West Room

C. Jevons Lee, University of Pennsylvania

The Federal Reserve’s New Operating Procedures: A
Post Mortem Paul A. Spindt, Federal Reserve System,
Vefa Tarhan, Loyola University of Chicago

The Reaction of Financial Asset Yields and Prices to
Unexpected Federal Reserve Actions and Statements:
implications for the Money Announcement Contro-
versy Timothy Cook, Federal Reserve Bank of Richmond,
Thomas Hahn, Federal Reserve Bank of Richmond

Gary B. Gorton, University of Pennsylvania

Francis X. Diebold, University of Pennsylvania

BOND VALUATION— Tucson Room

Phelim P. Boyle, University of Waterloc

The Valuation of Subordinated Bonds with Discrete
Coupons M.J.P. Selby, University of North Carolina, S.D.
Hodges, London Business School

An Analysis of Convertible Bonds in Discrete Time
Stylianos Perrakis, University of Ottawa

Clifford Ball, University of Michigan

Gordon Sick, University of Alberta

MANAGING BOND PORTFOLIOS— Flagstaff Room
Gerald O. Bierwag, University of Arizona

Prices Instead of Yields to Model Interest Rate Changes
Phelim P. Boyle, University of Waterloo

Dollar Eurobond and U.S. Bond Pricing: An Empirical
Investigation Arvind Mahajan, Texas A&M University, Don-
ald R. Fraser, Texas A& M University

Richard W. Stolv, Arizona State University

Ishac Diwan, New York University

THE INTERNATIONAL DEBT CRISIS—

Arizona East Room

Richard J. Sweeney, Claremont-McKenna College

The International Debt Crisis and Bank Stock Prices
Bradford Cornell, University of California, Los Angeles,
Alan C. Shapiro, University of Southern California

A Model for Banks’ International Lending: Some Empiri-
cal Evidence on the U.S. and the Japanese Banking
System John Doukas, Concordia University, Abolhassan
Jalilvand, Concordia University

Anthony Saunders, New York University

Thomas Ho, New York University

Chair:

Discussants:

Chair:

Discussants:

ASYMMETRIC INFORMATION IN SECURITIES
MARKETS— Arizona West Room

Robert Heinkel, University of British Columbia

Insider Trading Profits In the Canadian Equity Market
David J. Fowler, York University, C. Harvey Rorke, York
University

Prices, Volume, and Information in Securities Markets
David Easley, Cornell University, Maureen O’Hara, Cornell
University

Truman Clark, University of Southern California

Patricia Hughes, University of California at Los Angeles

DELIVERY RISK IN FUTURES MARKETS—

Tucson Room

Stephen Figlewski, New York University

Implicit Delivery Options and Optimal Delivery Strate-
gies for Financial Futures Contracts Gerald D. Gay,
Georgia State University, Steven Manaster, University of
Utah

An assessment of Delivery Risk in the Treasury Board
Futures Market Alex Kane, Boston University, Allan J.
Marcus, Boston University

John Merrick, New York University

Laurie Goodman, Citibank
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CALL for PAPERS and PARTICIPANTS

1986 ANNUAL MEETINGS OF THE WESTERN FINANCE ASSOCIATION
June 18-21, 1986
THE ANTLERS HOTEL IN COLORADO SPRINGS, COLORADO

Members and friends of the Western Finance Association are invited to submit papersto be
considered for presentation at the 1986 Annual Meetings. Papers on any topic related to
financial economics will be considered.

Submission of Papers

Send FOUR copies of the paper to the program chairman no later than November 25,
1985. While a completed paper is strongly preferred, in its absence consideration will be
given o alengthy and detailed abstract. After papers are reviewed, authors will be notified in
February, 1986, of the program commitiee’s decision. Please attach a separate sheet
indicated the author’'s name(s), affiliations(s), the title of the paper, and willingness to serve
as a discussant or as a session chair. All completed papers received will be considered for
publication in the December issue of the Journal of Financial and Quantitative Analysis.

Other Participants

Individuals willing to serve as session chairs or as discussants should write directly to the
program chairman indicating their fields of interest.

Trefftzs Award

This announcement is also a call for student papers to be considered for the Annual Trefftzs
Award. These papers should also be sent to the program chairman, with a cover letter
indicating that they are student papers and should be considered for the Trefftzs Award.

All papers and communications pertaining to participation in the program should be sent
by November 25, 1985 to:

Professor Gerald O. Bierwag
Program Chairman, WFA
College of Business and Public Administration
University of Arizona
TUCSON, Arizona 85281
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