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For Excellence In Finance...
Choose South-Western Texts

New For ’84

PERSONAL FINANCE, by Mathur...focuses on managing
personal finances as a method for improving one’s lifestyle.

FINANCE: An Introduction To Markets, Institutions, And
Management, Sixth Edition, by Welshans and Melicher...
provides a comprehensive overview of finance to give students
the necessary background for future courses in finance.

INSURANCE: A Personal Risk Management Approach by
Williams...focuses exclusively on the personal consumption
of insurance services.

RISK AND INSURANCE, Sixth Edition, by Greene and
Trieschmann... provides sufficient material to be used for the
first course in insurance, or for specialized courses in
property-liability, life-health, and personal insurance.

REAL ESTATE FINANCE, Second Edition, by Unger and
Melicher...presents the most current concepts, policies,
principles, and practices of real estate finance in a cohesive,
easily understood way.

REAL ESTATE INVESTMENT AND TAXATION, Second Edition,
by Allen...provides a highly readable, interesting introduction
to the principles, concepts, and techniques of real estate
investment.

SOUTH-WESTERN PUBLISHING CO.

5101 Madison Road, 355 Conds Strest, 11310 Gamini Lane, 925 Spring Road. 855 California Avenus,
Cincinnati, OH 45227  Wast Chicago. ILGOI8S  Oallax, TX 75220  Pelbam Maser, NY 10803 Palo Alts, CA 94304
§13-271-8811 312-231-6000 214-241-8541 914-738-3600 415-857-0556




You Can Profit From the
Top Minds in Finance

INVESTMENTS: An Introduction to
Analysis and Management, Fifth Edition
Frederick Amling, The George Washington

University

Available September 1983 Cloth

CAPITAL BUDGETING: Planning and

Control of Capital Expenditures,

Second Edition
John J. Clark and Thomas J. Hindelang,
both of Drexel University; Robert E. Pritchard,
Glassboro State College

Available January 1984 Cloth

INVESTMENTS, Eleventh Edition
Herbert E. Dougall, (Emeritus) Stanford
University; Francis J. Corrigan, University
of Santa Clara

Available January 1984 Cloth

FINANCIAL MARKETS AND THE ECONOMY,
Fourth Edition
Charles N. Henning, University of Washington;
William Pigott, (Emeritus) University of
Washington; Rebert Haney Scott, University
of Washington

Available December 1983 Cloth

PORTFOLIO SELECTION:

Theory and Practice
Haim Levy, Hebrew University and University of
Florida; Marshall Sarnat, Hebrew University

Available January 1984 Cloth
FUNDAMENTALS OF
INTERNATIONAL FINANCE
John Pippenger, University of California
Available February 1984 Cloth

Prentice-Hall

GCOMMERCIAL BANKING, Third Edition
Edward W. Reed, Retired Senior Vice President
and Economist, United States National Bank;
Richard V. Cotter, University of Nevada; Edward
K. Gill, Boise State University; Richard K.
Smith, University of Montana

Available November 1983 Cloth

INTERNATIONAL FINANCIAL
MANAGEMENT, Third Edition
Rita M. Rodriguez, University of lllinois at
Chicago and Director, Export-Import Bank of the
U.S.; E. Eugene Carter, University of lllinois
at Chicago

Available December 1983 Cloth

CASES IN FINANCE, Second Edition
David F. Scott, Jr., Virginia Polytechnic Institute
and State University; Jehn D. Martin, University
of Texas; J. William Pefty Abilene Christian
University; Arthur J. Keown, Virginia Poly-
technic Institute and State University;
John G. Thatcher, Clarkson College

Available September 1983 Paper

GUIDE TO PERSONAL FINANCE: A Life-
time Program of Money Management,
Fourth Edition ,
Richard J. Stiliman, (Emeritus) University
of New Orleans

Available November 1983 Cloth

FINANGIAL MARKET RATES AND FLOWS,
Second Edition
James C. Van Horne, Stanford University

Available October 1983 Paper

For further information, or to order or reserve examina-
tion copies, please write: Robert Jordan, Dept. J-279
Prentice-Hall, Inc., Englewood Cliffs, NJ 07632

For “SUPER-QUICK” Service, dial TOLL
FREE (800) 526-0485" between 9:00 a.m.-
4:30 p.m., EST, Mon.-Fri.

*not applicable in New Jersey, Alaska, Hawaii or Puerto Rico

For Financial Expertise...
Look to Van Horne

FINANCIAL MARKET RATES AND FLOWS, Second Edition, 1984
James C. Van Horne, Stanford University

A complete overview of the functioning of capital in the economy provides a basic
conceptual understanding of interest rates, interest-rate differentials, the function of
financial markets, market efficiency, and the flow of funds. Evaluates empirical evidence
inrelation to the underlying theory and investigates the social allocation of capital in these
contemporary times. Numerous references, illustrations and tables promote student
understanding.

1984

FUNDAMENTALS OF FINANCIAL MANAGEMENT, Fifth Edition
James C. Van Horne, Stanford University

Rewritten for a livelier, more understandable presentation, this new edition of Van Horne’s
introductory bestseller views theoretical concepts and applies them to a variety of
corporate financial problems. Updated coverage examines the raising and allocation

of funds within a firm and the many facets of corporate and managerial finance.

A complete introduction, the revisions include new developments in financial markets,
institutions and practices and reflect the Economic Recovery Tax Act of 1981. Teaching/
Learning Aids include numerous questions, problems and graphs throughout the text,
extensive references and a helpful teacher’s manual and self-study guide. Computerized
Testing Sevice is available.

1983

FINANCIAL MANAGEMENT AND POLICY, Sixth Edition

James C. Van Horne, Stanford University
This revised bestseller provides a rigorous integration of the theories, materials and
practices utilized in modern financial management. The livelier, more concise presenta-
tion prepares the reader to analytically confront decisions encountered by financial
managers.
While retaining the systematic approach of the last edition, the entire text now includes
essential recent information. New material includes the ZERO-BETA PORTFOLIO, the
EFFECT OF PERSONAL TAXES AND INFLATION ON MARKET EQUILIBRIUM, the
EFFECT OF FINANCIAL SIGNALING and two new chapters dealing with INFLATION
AND FINANCIAL MARKET RETURNS and INTERNATIONAL FINANCIAL MANAGEMENT.
A highly flexible format, references, and the abundance of problems, graphs and figures
prove valuable Teaching/Learning Aids. Transparency masters and a Solutions Manual
are also available. )

1983

For further information, or to order or reserve examination copies, please write:
Robert Jordan, Dept. J-279 Prentice-Hall, inc., Englewood Cliffs, NJ 07632.

For “SUPER-QUICK” Service, dial TOLL FREE (800) 526-0485" between
9:00 a.m.-4:30 p.m., EST, Mon.-Fri.

*not applicable in New Jersey, Alaska, Hawaii or Puerto Rico.

“—
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¢ |Harper & Row texts—

Important choices for 1984...

George E. Pinches
ESSENTIALS OF FINANCIAL
MANAGEMENT

A clear and practical introduction to financial management, this
new and ambitious text features a unique analytical approach built
on the concept of valuation. Professor Pinches gives careful attention
to tax laws, real-world examples, financial planning based on cash
flows, working capital, and mergers and bankruptcy in a cash flow
framework.

April 1984, 736 pages/tent. Instructor’s Manual.
Test Bank. MicroTest, a microcomputerized test generating systém.
Transparency Masters.

Lawrence J. Gitman &

Michael D. Joehnk
FUNDAMENTALS
OF INVESTING Second Edition

The most comprehensive text in its field, FUNDAMENTALS OF
INVESTING provides introductory investment students with com-
plete coverage of all major investment vehicles, including new
financial futures, options, IRAs, and retirement plans. This text is
readable, up-to-date, effective, and enjoyable.

April 1984. 752 pages/tent. Instructor’s Manual.
Study Guide now available with the Second Edition.

To request examination copies, write to Harper & Row, 10 East 53d Street, New
York, NY 10022. Please include course title, enroliment, and current text.

a selection of excellence

Also by Lawrence J. Gitman...
PRINCIPLES OF
MANAGERIAL FINANCE

Third Edition

The corporate balance sheet is the unifying theme of this bestselling
text. It clearly defines, describes, and illustrates concepts, theories,
tools, and techniques of financial management. Revised and
updated, the third edition continues to offer the best available cover-
age of working capital management.

1982. 784 pages. Instructor’s Manual. Test Bank.
Study Guide. Transparency Masters.

And coming this fall...

Lawrence J. Gitman,
Michael D. Joehnk, &

George E. Pinches
MANAGERIAL FINANCE

Unusually authoritative and comprehensive, this new text is
designed for upper-division and MBA courses. Important concepts
such as time value of money, valuation, and risk and return are intro-
duced early. A decision-making approach is stressed throughout.
Theories of financial management are covered in depth and illus-
trated through examples adapted from real firms and microeco-
nomic data. Features include well-balanced coverage of modern
and traditional concepts of finance, consistent recognition of the
decision-making role of financial managers, and integration of inter-
national financial materials.

736 pages/tent. Instructor’s Manual. Test Bank. Study Guide.

 Harper & Row—




Finance, First Class i

PRINCIPLES OF CORPORATE FINANCE,

Second Edition

Richard A. Brealey, Midland Bank Professor of Corporate
Finance, London Business School; and Stewart C. Myers,
Professor of Finance, Sloan School of Management,
Massachusetts Institute of Technology

1984, 864 pages (0-07-007383-X)

Instructor's Manual (0-07-0073848)

Study Guide (0-07-007385-6)

This landmark text emphasizes the importance of using theory
to solve practical financial problems. The second edition
is completely updated, and many chapters are
streamlined or simplified. New features include: revised
coverage of the interactions between financing and
investment decisions that presents the adjusted present value
approach and shows how and when weighted average cost of
capital can be used; a simplified explanation of how leases are
valued; and treatment of capital structure decisions that
builds on theory to explain actual financing decisions rather
than just contrasting theory and practice.

NOW AVAILABLE NOW AVAIIABLE
THE MODERN THEORY OF CORPORATE STRATEGY FOR PERSONAL FINANCE,
FINANCE Third Edition

Larry R. Lang and Thomas H. Gillespie, both of
The University of Wisconsin—Oshkosh

1984, 724 pages (0-07-036288-2)

Instructor's Manual (0-07-036292-0)

Student Workbook (0-07-036291-2)

... the popular choice in personal finance textbooks.

edited by Michael C. Jensen, Managerial
Economics Research Center, University of Rochester;
and Clifford W. Smith, Jr., Graduate School of
Management, University of Rochester

1984, 560 pages (0-07-032473-5)

... a collection of recent, iniportant contributions 1o
modern corporate finance.

INTRODUCTION TO FINANCIAL MANAGEMENT,
Third Edition

Lawrence D. Schall and Charles W. Haley, both of the
University of Washington

1983, 845 pages (0-07-055106-5)

Instructor's Manual (0-07-055108-1)

Study Guide (0-07-055107-3)

This bestselling text is an intuitive, comprehensive presentation
of financial management, including the principles and
techniques needed for analyzing business finance cases and for
understanding investment. Completely updated, the third edition
also includes an optional chapter on advanced (risk-related)
topics, as well as optional, separate sections on the CAPM
within the chapters on risk and value, risk analysis, and capital
budgeting.

and from the 1983 list

MANAGEMENT OF  GUIDE TO INTERNATIONAL Stop by the

INVESTMENTS PORTFOLIO FINANCE: Financial ’;Mt’;w"g'”
Jack Clark Francis, MANAGEMENT Management and e£:m i::e our
Bernard M. Baruch James L. Farrell, Jr., the International outstanding

College, City University of 'MPT Associates 1
New York 1983, 303 pages finance texts.
1983, 608 pages (0-07-019970-1)

(0-07-021805-6)

Instructor’s Manual

W1
e;l‘}i
0-07-021806-4) Hill |

COLLEGE DIVISION McGRAW-HILL BOOK COMPANY 1221 Avenue of the Americas New York, N.Y. 10020

Economy

Maurice Levi, The

University of British Columbia

1983, 460 pages (0-07-037481-3)
Instructor’s Manual (0-07-037482-1)

/ Addison-Wesley welcomes WFA members to Vancouver!
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See the sights, and don't forget
to see our books:

An Introduction to Financial Management
Glenn V. Henderson, Jr., North Texas State University, Gary L. Trennepohi,
University of Missouri at Columbia, and James E. Wert, University of Arizona 1984

International Banking in Theory and Practice
Yoon S. Park, George Washington University, and Jack Zwick, President, Jack Zwick
Associates 1984

Financial Theory and Corporate Policy, Second Edition
Thomas E. Copeland, University of Califomia, Los Angeles, and J. Fred Weston,
University of California, Los Angeles 1983

Money, the Financial System, and Economic Policy '
S. Kerry Cooper, Texas A & M University, Donald R. Fraset, Texas A & M University,
and Gene C. Uselton, Texas A & M University 1983

Multinational Business Finance, Third Edition
David K. Eiteman, University of California, Los Angeles, and Arthur Stonehill,
Oregon State University 1982

Investing in Securities: An Efficient Markets Approach
Seha M. Tinic, University of Alberta, and Richard R. West, Dartmouth College 1979

If you haven't seen these litles, write for information or complimentary copy
consideration to: Product Manager, Business & Decision Sciences
A

Addison-Wesley

Publishing Company, Inc. Reading, Massachusetts 01867

_/
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Western Finance Association

...a professional society administered in the western part of the
United States and Canada for academicians and practitioners with a
scholarly interest in the development and application of theory in
finance.

Its purposes are (1) to serve as a focal point for communication
among members, (2) to improve teaching and scholarship, and (3) to
provide for the dissemination of information, including the holding of
meetings and the support of publications.

Membership in the Association is open to individuals from both the
academic and professional community ($20 per year) and to institu-
tions ($100 per year) who have an interest in furthering its purposes.
Membership includes a subscription to the Journal of Financial and
Quantitative Analysis, which is published by the Graduate School
of Business Administration at the University of Washington in con-
junction with the Western Finance Association. For libraries and non-
member institutions subscription rates are $30 per year. All rates
outside the United States and Canada are $5 higher.

Correspondence regarding membership and subscription should be
addressed to:

Subscripton Manager, JFQA
University of Washington, DJ-10
Seattle, Washington 98195

Checks are payable to the JFQA. Correspondence regarding other
aspects of the Association should be addressed to:

Professor Michael D. Joehnk
Secretary-Treasurer, WFA
College of Business Administration
Arizona State University
Tempe, Arizona 85287
(602) 965-3131

A call for Papers and Participants for the 1985 Conference of the
Western Finance Association appears on the program’s final page.

1.

Registration Information

All meetings will be held at the Sheraton-Landmark. Use the en-
closed reservation card to obtain convention rates and mail to:

Sheraton-Landmark

1400 Robson Street
Vancouver, B.C. V6G 1B9
CANADA

On-site registration will be located in the foyer during the conference
beginning at 4:00 p.m., Wednesday; June 20.

Pre-Registration

Pre-registration is urged and the enclosed form is to be used. Mail to:

Professor Eduardo S. Schwarz
Faculty of Commerce and
Business Administration
University of British Columbia
Vancouver, B.C. V6T 1Y8

CANADA
Registration WFAMember . ... ... $25.00
Non-member. .. . ... .. . $35.00

Annual meeting, luncheon

and Distinguished Speaker $13.00

Make checks payabie in U.S. funds only to the Western Finance
Association.

11
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Western Finance Association

Officers and Executive Committee—1983-1984
Nils H. Hakansson, University of California-Berkeley

President

President-Elect
Vice President
Secretary-Treasurer
Directors and
Other Members

Seha M. Tinic, University of Alberta

Alan Kraus, University of British Columbia

Michael D. Joehnk, Arizona State University

Maclyn L. Clouse, University of Denver

Bradford Cornell, University of California-Los Angeles

Edward A. Dyl, University of Wyoming
Robert C. Higgins, University of Washington
Michael H. Hopewell, University of Oregon
Robert Litzenberger, Stanford University

Institutional Members and Corporate Sponsors

Leland O’Brien Rubinstein Associates

University of Calgary, Faculty of Business

University of California-Los Angeles

Study Center for Finance and Business Economics
University of Southern California

Graduate School of Business Administration
University of Utah, Department of Finance

Prasidents of the Western Finance Association 1965-84

1965-66
1966-67
1967-68
1968-69
1969-70
1970-71
1971-72
1972-73
1973-74
1974-75
1975-76
1876-77
1977-78
1978-79
1979-80
1980-81
1981-82
1982-83
1983-84

Kenneth L. Trefftzs
Edward Reed
Robert Carr

Burton Kolb

Lester Strickler
Harold Stevenson
W. Scott Bauman
David Eiteman
James Wert

George Kaufman
John Herzog

A. Blaine Huntsman
David Pyle

Guilford C. Babcock
Donald E. Farrar
Charles A. D:Ambrosio
James C. Van Horne
Edward A. Dyl

Nils H. Hakansson

University of Southern California
University of Oregon

Fresno State College

University of Colorado

Oregon State University

Arizona State University
University of Oregon

University of California-Los Angeles
University of Arizona

University of Oregon

Simon Fraser University
University of Utah

University of California-Berkeley
University of Southern California
University of Utah

University of Washington
Stanford University

University of Wyoming
University of California-Berkeley

1984 Program Committee

CHAIRMAN

Local
Arrangements

Program
Advertising
Host Institution

Registration

Seha M. Tinic

Guilford C. Babcock, University of Southern California
Sudipto Bhattacharya, University of California-Berkeley
Gerald O. Bierwag, University of Arizona

Richard P. Castanias, University of California-Davis
Bradford Cornell, University of California-Los Angeles
George Costantinides, University of Chicago

Edward A. Dyl, University of Wyoming

David Emanuel, University of Texas-Dallas

Robert Geske, University of California-Los Angeles
Michael R. Gibbons, Stanford University

Robert Hamada, University of Chicago

James W. Hoag, University of California-Berkeley
Michael H. Hopewell, University of Oregon

Michael D. Joehnk, Arizona State University

George G. Kaufman, Loyola University of Chicago
Robert Korkie, University of Alberta

Alan Kraus, University of British Columbia

Maurice D. Levi, University of British Columbia
Robert Litzenberger, Stanford University

James D. MacBeth, University of Texas-Dallas

David Mayers, University of California-Los Angeles
Larry J. Merville, University of Texas-Dallas

R. Richardson Pettit, University of Houston

David Pyle, University of California-Berkeley.

Marc Reinganum, University of Southern California
Richard Roill, University of California-Los Angeles

" Michael S. Rozeff, University of lowa

Mark Rubinstein, University of California-Berkeley
Myron Scholes, Stanford University

Eduardo S. Schwartz, University of British Columbia
Alan C. Shapiro, University of Southern California
Gordon Sick, University of Aiberta

Eric H. Sorensen, University of Arizona

Alan Kraus and Eduardo S. Schwartz,
University of British Columbia

Michael D. Joehnk, Arizona State University

University of British Columbia

The registration desk will be open:
Wednesday, June 20 - 4:00 p.m. to 8:00 p.m.
Thursday, June 21 - 8:00 a.m. to 5:00 p.m.
Friday, June 22 - 8:00 a.m. to 12:30 p.m.

13



SATURDAY, JUNE 23
8:30 - 10:20 a.m. ¢ Asymmetric Information and Debt Contracts

* Corporate Bonds

e Seasonalities in Stock Returns

* Consumption Based Valuation Models

* Leasing

e Capital Structure

* Term Structure of interest Rates

¢ Frequency of Trading and Stock Returns

Program Summary

WEDNESDAY, JUNE 20 10:30 - 12:20 p.m.

4:00 - 8:00 p.m. Registration :
6:00 - 8:.00 p.m. No-host cocktails |

THURSDAY, JUNE 21

14

8:30 - 10:20 a.m.

10:30 - 12:20 p.m.

2:00 - 3:50 p.m.
4:00 - 6:00 p.m.
6:00 - 8:.00 p.m.
FRIDAY, JUNE 22
8:30 - 9:40 am.
8:30 - 10:20 a.m.

9:50 - 11:00 a.m.
10:30 - 12:20 p.m.
11:10-12:20 p.m.

12:30 - 2:20 p.m.

2:30 - 4:20 p.m.

¢ Financial Institutions

e Economics of Information

¢ Acquisitions and Divestitures

e Accuracy of Option Pricing Models

» Corporate Governance and Managerial Compensation

* Rating Agencies and Bond Ratings

¢ Stock Prices

e Asset Pricing Models

* Event-Study Methodology

* Taxes and Corporate Finance

¢ invited Session: Corporate Call Policies on Convertible
Securities

* Size and P/E Anomalies

* WFA Executive Commitiee and Board of Directors
Meeting

e No-host cocktails

¢ |nternationai Finance and Investment
¢ Capital Investment Decisions ’
+ Dividends and Stock Prices

¢ Agency Costs of Financing Decisions

* Performance Evaluation

» |nflation and Finance

» Commodity Futures

+ Risk and Return Measurements

e Government Bonds

¢ Information Content of Futures Prices

* Annual Meeting and Luncheon N

Distinguished Speaker: Richard Roll, University of
California-Los Angeles
* New Issues and tnvestment Banking
 Efficiency of Foreign Exchange Markets
¢ Option Pricing
 Invited Session; Dividend Policy: State of the Art After
25 Years of Research

Nineteenth Annual Conference

WESTERN FINANCE ASSOCIATION

VANCOUVER, B.C. CANADA
JUNE 20-23, 1984

President: Nils H. Hakansson

President-Elect and Program Chairman: Seha M. Tinic

4:00 - 8:00 p.m.
6:00 - 8:00 p.m.

8:30 - 10:20 a.m.
Chair:

Discussants:

WEDNESDAY, JUNE 20

Registration
No-host cocktails

THURSDAY, JUNE 21

FINANCIAL INSTITUTIONS - Room 204

Maureen O’Hara, Cornell University
“Risk-Sensitive Federal Deposit Insurance
Premiums and Deregulation: A Contingency Claim
Model,” Gerald O. Bierwag, University of Arizona and
George G. Kaufman, Loyola University of Chicago.
‘‘Fixed Rate Deposit Insurance: A Re-
Examination,” Laurie Goodman, Citibank, N.A.
“Changes in Ownership Structure: Conversion of
Mutual Savings and Loans to Stock Charter,”
Ronald W. Masulis, University of California-Los
Angeles.

Yuk-Shee Chan, Northwestern University

Willard Carleton, University of North Carolina
Christopher James, University of Oregon

15
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Chair:

Discussants:

Chair:

Discussants:

Chair:

Discussants:

ECONOMICS OF INFORMATION - Room 205
Gordon Sick, University of Alberta

“Information Production in a Fully Revealing Ra-
tional Expectations Economy,” Robert T. Clemen
and Robert Jennings, Indiana University.
“Signalling By Information Production,” Sheridan
Titman and Brett Trueman, University of California-
Los Angeles.

“Disclosure, Risk Sharing, and Valuation Under
Asymmetric Information,” Patricia J. Hughes,
University of Califoinia-Los Angeles.

Philip Dybvig, Yale University

Richard P. Castanias, University of California at Davis
Neal M. Stoughton, University of British Columbia

ACQUISITIONS AND DIVESITURES - Room 206

E. Han Kim, University of Michigan

“Disclosure Law, Competition, and Industry
Wealth Effects of Takeover Bids,” B. Espen Eckbo,
University of British Columbia.

“The Effect of Voluntary Divestiture on Stock
Prices: Sales of Subsidiaries,” Scott C. Linn and
Michael S. Rozeff, University of lowa.

“The Wealth Effects of Voluntary Divestitures: Im-
plications for the Divesting and Acquiring Firms,”
Dougtas Hearth and Janis Zaima, University of Col-
orado at Denver.

Paul K. Asquith, Harvard University

Kenneth M. Eades, The University of Michigan
Michael Mazzeo, Indiana University

ACCURACY OF OPTION PRICING MODELS
-Room 207

James D. MacBeth, University of Texas-Dallas
“Biased Estimation of the Black-Scholes
Formula,” John Scott Butler, Vanderbilt University
and Barry Schachter, Simon Fraser University.

“Call Option Mispricing Measurement: Theory and
Evidence,” Linda J. Martin, Arizona State University
and Dan W. French, Texas A&M University.
“Variance Biases in the Valuation of American Op-
tions,” Robert Geske and Richard Roll, University of
California-Los Angeles. .

Steve Manaster, University of Utah

Mihir Bhattacharya, University of Michigan

David Emanuel, University of Texas at Dallas

10:30 - 12:20 p.m.
Chair:

Discussants:

Chair:

Discussants:

Chair:

Discussants:

CORPORATE GOVERNANCE AND MANAGERIAL
COMPENSATION - Room 204

Willard T. Carleton, University of North Carolina

“An Analysis of the Effects of State Acquisition
Laws on Managerial Efficiency: The Case of Bank
Holding Company Acquisition,” Christopher
James, University of Oregon.

“Corporate Control and Management Compensa-
tion: Evidence on the Agency Problem,” Edward A.
Dyl, University of Wyoming.

“The Impact of Long-Range Managerial incentive
Compensation Plans on Shareholder Wealth,”
Sanjai Bhagat, University of Washington, James
Brickiey and Ronald C. Lease, University of Utah.
Maureen O’Hara, Cornell University

Anjan Thakor, Northwestern University

Richard Green, Carnegie Mellon University

RATING AGENCIES AND BOND RATINGS - Room
205

Mark Weinstein, University of Southern California
“A Theory of Rating Agencies: Pricing, Quality
and Market Structure,” Tim S. Campbell, University
of Southern California and Robert Heinkel, University
of British Columbia.

“Informational Content of Bond Ratings,” Louis H.
Ederington, Georgia State University, Jess B. Yawitz
and Brian E. Roberts, Washington University.

“An Empirical Analysis of Bond Rating Changes
in a Portfolio Context,” Joseph E. McCarthy, Old
Dominion University and Ronald W. Melicher, Univer-
sity of Colorado.

Brett Trueman, University of California-Los Angeles
Paul Griffin, University of California at Davis
Terrence Langetieg, University of Southern California

STOCK PRICES - Room 206

Seymour Smidt, Cornell University

“The Variability of Common Stock Returns,” Ehud
I. Ronn, University of California-Berkeley, Michael R.
Gibbons and Robert H. Litzenberger, Stanford Univer-
Sity.

“Stock Prices and Money: Test of Rationality and
Neutrality,” William G. Foote, Clarkson College.
“Impact of Labor Strikes on Security Prices,”
James L. Grant, Boston College.

Larry Harris, University of Southern California

Louis Chan, Cornell University

ltzhak Swary, New York University

17
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Chair:

Discussants:

2:00 - 3:50 p.m.
Chair:

Discussants:

Chair:

Discussants:

ASSET PR!CING MODELS - Room 207
5lc;bce;rt H. L'utzegberger, Stanford University
eneralized Arbitrage Pricing Theory.”
:J‘arroyv, Cornell University. ¢ " Robert
Rle\;'bltrage Equilibrium with Skewed Asset
urns,” Giovanni Barone- ' ' i f
Ao ne-Adesi, University of
“An Empirical Examination of the Implicati
] al plications of
Arl?ltrage Pricing Model,” P_J. Dhrymes, Columbia
Un{versgty, Irwin Friend and N. Bulent Gultekin
University of Pennsylvania. ’
Anat Admati, Stanford University
Allan Kleidon, Stanford University
Jay Shanken, University of California-Berkeley

“EVENT STUDY” METHODOLOGY - Room 204
[\‘l. B.ulent Gultekin, University of Pennsylvania
Using Daily Stock Returns in Event Studies,”
Stephen J. Brown, Bell Laboratories and Jerold é
){Vamer, University of Rochester. '
On the Appropriateness of Daily Data for OLS
Event Studies,” Michael A. Berry, University of
Virgina, George W. Gallinger, Arizona State Universi.
g, Glenn Henderson, Jr., North Texas State Universi-
“Are Excess Returns Necessaril Economi .
flt_s:_ An Analysis of Changes iny Risk andcTr\:a?r
Pricing Effect in Event Time,” Avner Kalay and Uri
I\;voewenslt:ein, New York University.
ayne Ferson, University of i
ggi\\/;\alrsity of O y Pennsylvania and
i-Wen Jevons Lee, University of Pennsylvania
Phoebus J. Dhrymes, Columbi i i i
ity o Pennsyh)lania bia University and Univer-

TAXES AND CORPORATION FINANCE - Room 205
‘Charles A D’Ambrosio, University of Washington
‘Tax Shields and Firm Size: An Analysis of IRS
Data,” Theodore E. Day, Hans R. Stoll and Robert E
mal%};, Vg;lderbilt University. '
‘On the Structure and Incentive Effec
qublllt!es,” Richard C. Green, Carnetgsie?f\jle‘lrlgﬁ
‘L‘ngversnytand [;lei Talmor, Tel Aviv University.
‘Lorporate and Personal Income Tax .
timal Capital Structure,”Edwin O. Fis:h:rs azg(floggf
Zechner, University of Graz.

Paul Griffin, University of California at Davis

Halpert S. Kerr, Washington State University

J. Kimball Dietrich, University of Southern California

Chair:

Discussants:

Chair:

Discussants:

INVITED SESSION: CORPORATE CALL POLICIES
ON CONVERTIBLE SECURITIES - Room 207
Jonathan Ingersoll, Yale University

“A Sequential Signalling Model of Convertible
Debt Call Policy,” Milton Harris and Arthur Raviv,
Northwestern University.

“Capital Structure Change and Decreases in
Stockholders’ Wealth: A Cross-Sectional Study of
Convertible Security Calls,” Wayne H. Mikkeison,
University of Chicago.

“Are Convertibles Called Late?” George M. Con-
stantinides and Bruce D. Grundy, University of
Chicago.

Douglas Diamond, University of Chicago

Alian Kleidon, Stanford University

Phil Dybvig, Yale University

SIZE AND P/E ANOMALIES - Room 206

Marc Reinganum, University of Southern California
“The Impact of the Small Firm Effect on Event
Studies: The Case of Published UK Stock Recom:-
mendation,” Elroy Dimson and Paul Marsh, London
Business School.

“Partial Diversification As an Explanation of the
Small Firm Effect,” Joseph Lakonishok, Tel Aviv
University and Alan C. Shapiro, University of Southern
California.

“Size and Earnings/Price Ratio Anomalies: One
Effect or Two?” Thomas J. Cook, University of
Denver and Michael S. Rozeff, University of lowa.
Mark Weinstein, University of Southern California
Paul Pfleiderer, Stanford University

Stephen J. Brown, Yale University and Bell
Laboratories

FRIDAY, JUNE 22

8:30 - 9:40 a.m.
Chair:

Discussants:

INTERNATIONAL FINANCE AND INVESTMENT
-Room 204

Mark Eaker, University of North Carolina

“Asset Pricing in International Markets: Theory
and Evidence,” James N. Bodurtha, Jr., Ohio State
University.

“Direct Foreign Investment with Imperfect Infor-
mation,” William M. Taylor and Lemma W. Senbet,
University of Wisconsin-Madison.

Louis Ederington, Georgia State University

James Hodder, Stanford University
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Chair:

Discussants:

8:30 - 10:20 a.m.
Chair:

Discussants:

Chair:

Discussants:

...... —~= uvwweoimeNT DECISIONS - Room
Gforge S. Oldfield, Jr., Cornell University 207
“_earning, Capital Budgeting and the De ree of
Rivalry,” Chester S. Spatt, Carnegie-Mellon Ug\iversi-
:t‘y and Fr'ed Sterbenz, University of Wyoming.
MEi:'_a]lue':Slng Natural Resource Investments,”
lichael J. Brennan and Eduardo S. Schwart iver-
sxt'y'of British Columbia. wartz Univer
William Marshall, Washington University.
Robert Geske, University of California-Los Angeles

%IVIDEN::)S AND STOCK PRICES - Room 206
omas E. Copeland, Uni i i ia-
Angens tversity of California-Los
“Dividend Changes Trading Volume, and |
) R s tor
Clienteles,” Paul Asquith and William $hivi
ngvagd University. S Krasker,
“Dividend Omissions: Consolidated Edison M
C a
Really be Ditferent,” Dorothy Bower and Richard Sy
BEow%r, Dartmouth College. .
“Ex-Dividend Effects and Dividend Announ
> ce-
ment Effects: Evidence From Firms Paying
Dividends for the First Time,” Menachem Brenner
Hebrew Umyersnty and New York University, Stepheﬁ
Penman, 'Umversity of California-Berkeley.
Waype Mikkelson, University of Chicago
R. Rlchardson Pettit, University of Houston
Ronald Masulis, University of California-Los Angeles

AGENCY COSTS OF |
Al FINANCING DECISIONS.
Eavid Emanuel, University of Texas at Dallas
Agenqy Costs of External Financing and Tobin’s
Q. Ratio,” w; Saeng Kim, Baruch College and
Esme_ralda O. Lyn, Hofstra University.
“Equityholder ~Investment Incentives and the
Agency Cost of Debt,” Scott C. Linn and Eric C
E)Pzng, Uméersity of lowa. .
y \gency Costs of Debt in Financing of ici
Prp;ects,” Edward H. Robbins, Univergity g? l:\':ilzcolggl
Philip Dybvig, Yale University .
Kose John, New York University
Gordon Sick, University of Alberta

*Trefftzs Award Winner

9:50 - 11:00 a.m.
Chair:

Discussants:

Chair:

Discussants:

10:30 - 12:20 p.m.
Chair:

Discussants:

Chair:

PERFORMANCE EVALUATION - Room 207

Nancy L. Jacob, University of Washington
“Performance Measurement with a Beta Pricing
Model,” Gregory Conner, Northwestern University.
“A Comparison of APM, CAPM and Market Model
Portfolio Performance Methodologies: The Value
Line Case,” Thomas E. Copeland, University of
California-Los Angeles, Nai-Fu Chen, University of
Chicago and David Mayers, University of California-
Los Angeles.

Sheridan Titman, University of California-Los Angeles
Myron Scholes, Stanford University

INFLATION AND FINANCE - Room 204

Keith V. Smith, Purdue University

“The Effects of Inflation and Income Taxes on
Interest Rates: Some New Evidence,” Young-Sup
Yun, Washington State University.

“The Pricing of Unanticipated Changes in Ex-
pected Inflation: Evidence from the Stock Market,
Richard J. Sweeney and Arthur D. Warga, Claremont
Graduate Schoot and UCLA.

George G. Kaufman, Loyola University of Chicago
Edward A. Dyl, University of Wyoming

COMMODITY FUTURES - Room 206

Dennis W. Draper, University of Southern California

“Commodity Futures Contracts and Common
Stocks as Hedges Against Relative Price Risk,”
Victor L. Bernard, University of Michigan and Thomas
L. Frecka, University of lllinois,

“Return to Speculators and the Theory of Normal
Backwardation,” Eric C. Chang, University of lowa.
“Optimal Multi-period Futures Trading with Many
Commodities and Many Contracts,” Dwight Grant,
North Carolina State University and Mark Eaker,
University of North Carolina.

Gerald Gay, Georgia State University

Larry Harris, University of Southern California

Steve Manaster, University of Utah

RISK AND RETURN MEASUREMENTS - Room 205
Terry A. Marsh, Massachusetts Institute of

Technology

“An Asymptotic Analysis of the Traditional Risk-
Return Model,” Jay Shanken, University of
California-Berkeley.
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Discussants:

“The Geometry of the Maximum Likelihood
Estimation of the Zero-Beta Return,” Shmuel
Kandel, University of Chicago.

“Multivariate Return Relationships and
Systematic Risk,” Brian C. Pennington and James
M. Tipton, Baylor University.

Nai-Fu Chen, University of Chicago

David Modest, Stanford University

Robert Korajczyk, Northwestern University

11:10 - 12220 p.m. GOVERNMENT BONDS - Room 204

Chair:

Discussants:

Chair:

Discussants:

12:30 -

2:30 -

2:30 p.m.

4:20 p.m.
Chair:

Michael Hopewell, University of Oregon
“Transaction Costs and Taxation of Capital Gains
as Impediments to Arbitrage Pricing: A Study of
Government Bonds with the Same Maturity Date,”
Jacques Rolfo, The World Bank and Robert H.
Litzenberger, Stanford University.

“Price Volatility of Discount Treasury Bonds,”
R.H. Gilmer, Jr. and Duane Stock, University of
Oklahoma.

Alan Hess, University of Washington

Eric Sorensen, University of Arizona

INFORMATION CONTENT OF FUTURES PRICES -
Room 207

James W. Hoag, University of California-Berkeley
“The Eftects of Non-Price Market Data on Futures
Prices,” Ravi Jagannathan, Northwestern University
and Thomas R. Palfrey, Carnegie-Mellon University.
“Orange Juice and Weather,” Richard Roll, Univer-
sity of California-Los Angeles.

Oded Sarig, Columbia University

James W. Hoag, University of California-Berkeley

Annual Meeting and Luncheon

Distinguished Speaker: ‘“Some Unresolved Pro-
blems in International Finance,” Richard Roll,
University of California-Los Angeles.

NEW ISSUES AND INVESTMENT BANKING -
Room 204

Hans R. Stoll, Vanderbilt University

“The ‘Hot Issues’ Market,” Jay R. Ritter, University
of Pennsylvania.

“SEC Rule 415 — The Ultimate Competitive Bid,”
David Kidwell, University of Tennessee, Wayne Marr

and G. Rodney Thompson, Virginia Polytechnic
Institute and State University.

Discussants:

Chair:

Discussants:

Chair:

Discussants:

w egistrations and the Qost of New pebt
C?n:ietlgl,"" Rgobert Rogowski, Washmgton .State Univet-
sity and Eric Sorensen, Universn'ty of Arqzonbg_

Robert Heinkel, University of Br{tnsh Columbia
Theodore E. Day, Vanderbilt University

Kenneth Dunn, Carnegie-Mellon University

EFFICIENCY OF FOREIGN EXCHANGE
MARKETS - Room 205 o
Alan C. Shapiro, University of Southern California £
“On the Mutual Consistency of the Unbuqsed ):’
pectations Hypothesis Interest Rate Parity, an
the Random Walk Model in Foreign Exchan%e
Rates,” Anil K. Aggarwal, James W. McEarlar}d, f
Richardson Pettit and Steve Wyatt, University O
ton. )
tjé:ihange Rates and the Information Content of
Money Supply Annoncements, John Doukas, ?c;n-
cordia University and Melhem Methem, Hofstra
iversity. )
‘L‘Jlr;grev\rlarg Exchange Rates as Predictors of Fl.;\;'ure
Spot Rates: A Comparison of the_0L§ andt a>\(J-
imum Likelihood Stable Regye35|on, Hus gn Sd
McCultoch, Ohio State University and Jacky C.
Southern Hlinois University. ‘
Aris Protopapadakis, University of Pennysivania
Stulz, Ohio State University . .
‘iegﬁnball Dietrich, University of Southern California

PRICING - Room 206 ‘
gggelr? rEI;“eske, University of California-Los Angelce;s d
“pricing Complex Options: Echo Bay Ltd. ( oF
Purchase Warrants,”WPrtxehlm P. Boyle and Eric .
' niversity of Waterloo.
Ef|Srérr‘r$irr’nlz;rtingaleys and Ar_bi_trage: Robus,t,neis Sg:_
Stability of the Option Pricing qumula, JL
ny and Gerry L. Suchanek, University of Anzoga,“on
«On the Robustness of the BIack-Scpoles. me.
Pricing Model with Respect to Security I;m;e Pro
cess Misspeciﬁcation,” C.A. Ball and W.N. Torous,
i i Michigan.
gg'r\t/)elris.'tlyot?r:son, Ugniversity of California-Los Angeles
David Emanuel, University of Texas at Dallas
George S. Oldfield, Cornell University
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Chair:
Panelists:

..... ~w vcodVUN: DIVIDEND POLICY: STATE OF

THE ART AFTER 25 YEARS OF RESEARCH - Room
207

Richard S. Bower, Dartmouth College
Gary Cypress, Signal Companies, Inc.
Jonathan Ingersoll, Yale University

Robert H. Litzenberger, Stanford University
Myron Scholes, Stanford University

Robert Smelick, First Boston Corporation

SATURDAY, JUNE 23

8:30 - 10:20 a.m.

Chair:

Discussants:

Chair:

Discussants:

ASYMMETRIC INFORMATION AND DEBT CON.
TRACTS - Room 204

Robert Heinkel, University of British Columbia
“Information Content of Debt Covenants,” Avner
Kalay and Kose John, New York University.
“Competition, Collateral and Rationing,” David
Besanko, Indiana University and Anjan V. Thakor,
Northwestern University.

“Moral Hazard in Commercial Lending: An Em-
pirical Examination,” Roy J. Gardner, Indiana

University, Roger D. Stover and R. Kenneth Teas,
fowa State University.

Lemma Senbet, University Wisconsin-Madison
Chester S. Spatt, Carnegie-Mellon University
Dennis W. Draper, University of Southern California

CORPORATE BONDS - Room 205

Michael D. Joehnk, Arizona State University

“The Role of Bonds in a Partially Observable
Economy,” Uri Dothan, Universily of Minnescta and
David Feldman, Vanderbilt University.

“An Analysis of Secured Debt,” Herb Johnson,
University of California, Los Angeles and Rene M.
Stulz, Ohio State University.

“A Strategic Analysis of Pricing of Corporate
Debt: The Sinking Fund Bond Game,” Kenneth B.
Dunn and Chester S. Spatt, Carnegie-Mellon Universi-

Richard J. Sweeney, Claremont McKenna College
James R. Booth, Arizona State University
Andrew Kalotay, Salomon Brothers

Chair:

Discussants:

Chair:

Discussantis:

10:30 - 12:20 p.m.
Chair:

Discussants:

SEASONALITIES IN STOCK RETURll;IS - Room 206
Richard J. Rogalski, Dartmouth Co egeA ; o
«“Volume, Price and Rate of Re:turn forT c “c'ﬁ-tahe-
inactive Stocks with Applicghon tol Aur‘n-Univer-
year Behavior,” Joseph Lakomshok., Te Aviv
sity and Seymour Smidt, Cornell Umvirstty.E e
“Why Are Returns High in .il-‘anu(;wés?sn” V:l(aM na-
tion of the Tax Loss Selling Hyp WM
Erasmus Universily.
den Bergh and R.E. Wesselg, T ume: Some
« of the Week Effects in Stoc ns: S
InDt?zday Evidence,” Michael Smirlock, Unwjrr“s\;‘g/r ;f
Pennsylvania and Laura Starks, Washington
}\%arc Reinganum, University ofﬁgut?:m California
ne-Adesi, University of Alber
?ér?ya rr\(A)arsh, Massachusetts Institute of Technology

CONSUMPTION BASED VALUATION MODELS -
Room 207 ' '

i_Fu Chen, University of Chicago .
"\l‘ztate-of-the-Business-Cyglg Effelctt_zn;g
Consumption-Based Asset Pricing Re 3 Lllohn’J
Wayne Ferson, University Qf Pennsylvama an .

rrick, Jr., New York University. .
Mlsreierence Restrictions, Asset Retgrns a_md ?32
sumption,” Richard C. Green and Sanjay Srivastava,

ie-Mellon University. .

‘C‘;irrr‘]li%v Representation of Nonq\arketablle tAzs:zt:s
implications for the Consumphon Correlate
Model,” David P. Brown, indiana University.

vid Modest, Stanford Un!versgty .
léiorge Constantinides, Ur)lvergny of Chicago
Rene Stulz, Ohio State University

LEASING - Room 204
v L. Clouse, University o_f De’r,wer
r‘\f"lii‘a(:xyable Capacity and Leasing, Stewart Hodges,
n Business School. ) -
l"‘QTT;IdeODetermination of Yields on Equipment Lea:
ing Contracts,” Ramon Johnson, Ronald Leas .
University of Utah, John J"t McConnell and Jame
liheim, Purdue University. o,
Egi‘:i:ancial Leasing Under |l‘1i|at|on,' Shalon;
Hochman and Ramon Rabinovitch, University 0
Houston. ‘ ,
Paul R. Allen, Louisiana State Umyersn'ty
David Dubofsky, Texas A &M Un_lversny
Marc Choate, willamette University
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Chair:

Discussants:

Chair:

Discussants:

Chair:

Eelr\:r'nTAé STRUCTURE - Room 205
a Senbet, University of Wisconsin-Madi
43 - a
t_Moral Hazafd and Adverse Selection: Tl?ésc())nues-
ion ot' Capital Structure,” Neal M Stought
‘L‘ngvi;'sut); of British Columbia. . snien.
N the Interactions of Real and Fi i
( t nancial i
g.oot'a‘fm grg |t2?/ivF'JT' Un_der Uncertainty,” Argnﬁf::j
, ve i
‘}:Iaifa Univeraty rsity and S. Abraham Ravid,
ol:?:?it:'ngcsemgnt Effects of Withdrawn Security
n A
Hypothesis,” Dennis T. Offi Rgdlstrubution
Artona oois, University.o ficer and Richarg L. Smith,
ggts)e \tlo:n, New York University
ert Heinkel, The University of British C i
]
Andrew H. Chen, Southern Methodist Univgrgitr?/b'a

TERM S
oo TRUCTURE OF INTEREST RATES - Room

George Constantinides, Universi i
G C des, ersity of Chicago
TAlternaﬂve Specifications of Tax Mode%s in the
S?nrgét Stn:jctgre of Interest Rates,” Stephen
an erence C. i i i
Szuthern Califooron C Langetieg, University of
“A Two-Factor Model of the T
- erm Structure:
g\pproxlmate Analyticai Solution,” Sltleephgg
chaefer, andoq Business School and Eduardo
:’::,,c‘:nh‘;/:/'alrt'z-', Unn&ersnty of British Columnbia
al Hazard, Informational Asymmétr
'cr)%rlm §truc’t,ure of Default Free Goze?rr:gwgr:?
shirelzg:tr:gn;, bFretd R. Kaen, University of New Hamp-
5 ;
Univeram ert . Rosenman, Washington State
Kenneth Dunn Carnegie Mellon Uni i
, niv
Jonathan Ingersoll, Yale University erety
Chester Spatt, Carnegie Mellon University

FREQUENCY OF
;{E;'URNS - Room 207
R. ichardson Pettit, University of Ho

Nontrading and Stock Pricey Dynar%siz:osn” Terry A
Marsh, Massachusetts Institute of Techn,olo ynd
Enc R. Ro§enfeld, Harvard University.’ e
Tran_sacglons Data Tests of the Mixture of
D|§tr|bpt|ons Hypothesis,” Lawrence Harri
University of Southern California. "

TRADING AND SToOCK

“Nonsynchronous Trading and Beta Estimation,”
Thomas H. Mclnish, University of Texas at Arlington
and Robert A. Wood, Pennsylvania State University.
Robert Jarrow, Cornell University

Nancy Jacob, University of Washington

Ramon Rabinovitch, University of Houston

Discussants:

Call for Papers and Participants

1985 ANNUAL MEETINGS OF THE WESTERN FINANCE ASSOCIATION
June 19-22, 1985
CAMELBACK INN IN SCOTTSDALE, ARIZONA 7
Members and friends of the Western Finance Association are invited to submit
papers o be considered for presentation at the 1885 Annual Meetings. Papers on

any topic related to financial economics will be considered.

Submission of Papers

Send four copies of the paper to the program chairman no later than November
25, 1984. While we prefer a completed paper, in its absence we will consider a
lengthy and detailed abstract. After the papers are reviewed, the authors will be
notified in January, 1985, of the program committee's decision. Please attach a
separate sheet indicating the author's name(s), affiliations(s), the title of the paper,
and whether you would be willing to serve as a discussant or as a session chairman.
All completed papers received will be considered for publication in the December
issue of the Journal of Financial and Quantitative Analysis.

Other Participants

Individuals willing 1o serve as session chairmen or as discussants should write
directly to the program chairman indicating their fields of interest.

Trefftzs Award

This announcement is also a call for student papers to be considered for the
Annual Trefftzs Award. These papers should also be sent to the program chairman,
with a cover letter indicating that they are student papers and should be considered

for the Trefftzs Award.
All papers and communications pertaining to participation in the program should

be sent by November 25, 1984 to:

Professor Alan Kraus
Program Chairman, WFA
Faculty of Commerce
and Business Administration
University of British Columbia
Vancouver, B.C. V6T 1Y8
CANADA
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