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Future Value for 1983 from Macmillan Publishing Co.
Watch for these 3 new offerings in 1983

THE THEORY OF

BUSINESS FINANCE
A Book of Readings,

Third Edition

by Stephen H. Arches (Williamette University), Charles A. D’Ambrosio
(University of Washington), 640 pp. (approx.)

Announcing a new edition of a classic contribution to the textbook litera-
ture! With approximately 50% of the selections new to this edition! Avail-
able for the first time in paperback, this third edition also provides a grid
correlating each of the selections to the major textbooks in the field. A rich
and diverse resource that should be mandatory for any serious student

of finance.

FINANCIAL MARKETS AND
INSTITUTIONS

by Robert D. Auerbach (American University), 570 pp. (approx.)

A thoroughly up to date treatment by an author who knows the inside
story on how markets and institutions operate. (The author has worked in
conjunction with the U.S. Treasury, the Federal Reserve System, and the
House Banking Committee as well as consulting for private industry.) The
book integrates new changes brought about by the Monetary Control

Act of 1980 and also provides coverage of international dimensions.
Other topics include Portfolio Selection, Forecasting, and Government
Regulation.

COMMERCIAL BANK
FINANCIAL MANAGEMENT

by Joseph F. Sinkey (University of Georgia), 620 pp. (approx.)

The first text for courses in Commercial Banking and Bank Management
that applies the tools and approaches of modern finance theory. Although
rich in institutional detail, Professor Sinkey concentrates on developing
an analytical framework and problem-solving skills. Two cases on recent
bank failures are provided at the end of the text. Of particular interest is
the treatment of ROEL decomposition, investment management, interest
rates, capital budgeting, and mergers.

Macmillan Publishing Company, Inc., 866 Third Avenue, New York, N.Y. 10022




_____Clearly the besi-

Recently published—

PRINCIPLES OF
MANAGERIAL FINANCE

Third Edition
LAWRENCE J. GITMAN

Now completely up to date, this best-selling text clearly explains
the basic concepts and techniques of financial management.
The corporate balance sheet serves as a unifving theme in
coverage that features full incorporation of the Economic Recov-
ery Act of 1981, and a wealth of new material on multinational
finance. Instructor’s Manual. Study Guide. Test Bank. 800

pages.

CAPITAL BUDGETING

Theory, Quantitative Methods, and Applications
ANTHONY E HERBST

This in-depth introduction treats fundamental concepts before
dealing with the complicating factors associated with risk. Offer-
ing the broadest available topic coverage, it provides an exten-

sive treatment of the MAPI method, mixed cash flow, leverage
leases, and more. Instructor’s Manual. 416 pages.

FUNDAMENTALS OF MONEY,
BANKING, AND FINANCIAL
INSTITUTIONS

JONAS PRAGER

This lively, realistic survey focuses on contemporary monetary
problems and macroeconomic policy theory, as it discusses the
historical evolution of monetary institutions, the current insti-
tutional framework, and basic macroeconomic and monetary
theory. Instructor’s Manual. 649 pages.

——Iz—‘llati)efe"liow

Harper & Row financetexis.

And don’t forget these proven achievers—

THE ECONOMICS OF MONEY
AND BANKING

Eighth Edition
STEPHEN M. GOLDFELD & LESTER V. CHANDLER

New material reflecting the recent major changes in financial
markets, financial instruments, and monetary policy has been
added to this comprehensive treatment of the principles, proc-
esses, and problems of money and banking systems and their
roles in the economy. Instructor’s Manual. 628 pages.

FUNDAMENTALS OF INVESTING
LAWRENCE J. GITMAN & MICHAEL D. JOEHNK

Emphasizing the advantages of portfolio diversification, this
discussion covers all popular investment vehicles—what
they are, how they can be used, their risk and return characteris-
tics, and how they fit into the investment portfolio. Instructor’s
Manual. 704 pages.

INVESTMENT ANALYSIS AND
MANAGEMENT

ANTHONY J. CURLEY & ROBERT M. BEAR

Security analysis and portfolio management are viewed as major
aspects of the job facing professional investment managers. The
treatment features the capital market system, the integration of
accounting practices with economic forecasting, and the recog-
nition of the common elements of stock valuation with the
valuation of other financial claims. Instructor’s Manual. Data
Deck. 603 pages.

To request examination copies, write to Suite 3D, Harper
& Row, 10 East 53d Street, New York, N.Y. 10022. Please include
course title, enrollment, and present text.




Go WEST...

for the best in Finance texts
CONTEMPORARY FINANCIAL MANAGEMENT

R. Charles Moyer (Texas Tech Univ.), James R. McGuigan (Wayne State Univ.), and William J.
Kretlow (Univ. of Houston)

This rexr emphasizes the principles of risk-refurn tradeoffs without necessirating full development
of the Capital Asset Pricing Model. Includes marerial on working copital management,
inflation, investment fopics, public and non-profit organizations, international finance, and
cash fiow estimations.

1981/649 pp./Hardcover/Instructor's Manual/Study Guide

FUNDAMENTALS OF INVESTMENTS, Second Edition

Richard A. Srevenson (Univ. of lowa), Edward H. Jennings (Univ. of Wyorning)

Include_s recent developments in investment analysis, portfolio theory, fixed income securities,
specialized investments, and financial planning. Also covers alrernative forms of investments
(ontiques, art, sramps, commodities, efc.).

1981/555 pp./Hardcover/Instructor's Monual

READINGS ON THE MANAGEMENT OF WORKING CAPITAL,
Second Edition

Keith V. Smith (Purdue Univ.)
A compilation 46 readings (23 new fo this edition).
1980/624 pp./Sofrcover

NEW CASEBOOKS

CASES IN FINANCIAL MANAGEMENT,

Second Edition

Vincent P. Apilado (Univ. of Texas-Arlington), Jerry B. Poe,
Ronald J. Kudla, George W. Gallinger, and Glenn V.
Henderson (Arizona State Univ.)

Completely revised, contains 42 cases reflecting new
legislation, and provocative issues of the 80's. Can be used
with any managerial finance book or can stand alone ina
case course.

Feb. 1982/240 pp (1)/Softcover/Instructor's Manual

Cases in

FINANCIAL
MANAGEMENT

CASES IN INVESTMENTS

Edward A. Moses (Univ. of Central Florida)

Contains 38 cases that relare investment theory to real-world
situations. Com’prehensive and current coverage o
complement the leading texrbooks in the field. Class-tested
cases and discussion questions.

1982/259 pp./Softcover/Instructor's Manual

TO ORDER EXAMINATION COPIES:
Please include course, enroliment. and present text.
Send ro: WEST PUBLISHING COMPANY

ATIN: Jeanne E. Hoene 5F,
50 W. Kellogg Blvd.
P.O. Box 3526,

St. Paul, MN 55165

INVESTMENTS

Cases in

Eaword A Moses

Western Finance Association

. a professional society administered in the western part of the
United States and Canada for academicians and practitioners with a
scholarly interest in the development and application of theory in
finance.

Its purposes are {1) to serve as a focal point for communication among
members, (2) to improve teaching and scholarship, and (3) to provide
for the dissemination of information, inctuding the holding of meetings
and the support of publications.

Membership in the Association is open to individuals from both the
academic and professional community ($20 per vear) and to
institutions ($100 per year) who have an interest in furthering its
purposes. Membership includes a subscription to the Journal of
Financial and Quantitative Analysis, which is published by the
Graduate School of Business Administration at the University of
Washington in conjunction with the Western Finance Association. For
libraries and non-member institutions subscription rates are $30 per
year, All rates outside the United States and Canada are $5 higher.,

Correspondence regarding membership and subscription should be
addressed to:

Subscription Manager, JFQA
University of Washington, DJ-10
Seattle, Washington 98195

Checks are payable to the JFQA. Correspondence regarding other
aspects of the Association should be addressed to:

Professor D. Stuart Bancroft
Secretary-Treasurer, WFA
School of Business Administration
Pacific Lutheran University
Tacoma, Washington 98447
{206) 531-6900 (ext. 251)

A call for Papers and Participants for the 1983 Conference of the
Western Finance Association appears on the program’s final page.




Registration Information

All meetings will be held at the Marriott Hotel. Use the enclosed
reservation card to obtain convention rates and mail to:

Marriott Hotel
1401 S.W. Front Avenue
Portland, OR 987201

On-site registration will be located in the foyer during the conference,

beginning at 4:00 p.m., Wednesday, June 16.

Pre-Registration

Western Finance Association

Officers and Executive Committee—1981-82

President James C. Van Horne, Stanford University
President-Elect Edward A. Dyl, University of Wyoming

Vice President Nils H. Hakansson, University of California-Berkeley
Secretary-Treasurer D. Stuart Bancroft, Pacific Lutheran University
Directors and Gerald O. Bierwag, University of Arizona

Other Members  Charles D’Ambrosio, University of Washington
Robert C. Higgins, University of Washington
Larry Merville, University of Texas-Dallas
Richard Roll, University of California-Los Angeles
Eduardo S. Schwartz, University of British Columbia

Institutional Members and Corporate Sponsors

A. G. Becker
Gifford Fong Associates
Loyola Marymount University, College of Business
Administration
Transamerica Corporation
University of Calgary, Faculty of Business
University of California-Los Angetes
Study Center for Finance and Business Economics
University of Utah, Department of Finance

Pre-registration is urged and the enclosed form is to be used. Mail to:

Western Finance Assoclation
School of Business Administration

Presidents of the Western Finance Association 1965-82

Portland State University
P.O. Box 751
Portland, OR 97201
(503) 229-4766

Registration . ......... .. ... .c...... $25.00

Annual meeting, luncheon and Distinguished

Speaker,

Stephen A. Ross, Yale University ... ... $10.00
Total .. $35.00

Make checks payable in U.S. funds only to the Western Finance

Association.

1965-66 Kenneth L. Trefftzs University of Southern California
1966-67 Edward Reed University of Oregon

1967-68 Robert Carr Fresno State College

1968-63  Burton Koib University of Colorado

1969-70 Lester Strickler Oregon State University

1970-71 Harold Stevenson Arizona State University

1971-72  W. Scott Bauman University of Oregon

1972-73  David Eiteman University of California-Los Angeles
1973-74  James Wert University of Arizona

1974-75  George Kaufman University of Oregon

1975-76  John Herzog Simon Fraser University

1976-77  A. Blaine Huntsman University of Utah

1977-78 David Pyle University of California-Berkeley
1978-79  Guilford C. Babcock University of Southern California
1979-80 Donald E. Farrar University of Utah

1980-81 Charies A. D’Ambrosio University of Washington
1981-82  James C. Van Horne Stanford University




1982 Program Committee

Chairman

Local
Arrangements

Program
Advertising

Host -
Institution

Registration

Edward A. Dyl, University of Wyoming

Gordon Alexander, University of Minnesota
Guilford C. Babcock, University of Southern California
Roger Bey, University of Missouri-Columbia

Gerald Bierwag, University of Arizona

Timothy Campbell, University of Utah

Richard P. Castanias, University of Washington
Maclyn Clouse, University of Denver

Bradford Cornell, University of California-Los Angeles
Dennis W. Draper, University of Southern California
George Engler, California State University-Los Angeles
R. Corwin Grube, University of Kansas )
Charles Haley, University of Washington

James W. Hoag, University of California-Berkeley
Michael Hopewell, University of Oregon

Michael D. Joehnk, University of Tulsa

George G. Kaufman, Loyola University of Chicago
H.S. Kerr, Washington State University

Alan Kraus, University of British Columbia

Ronald Lease, University of Utah

Robert Litzenberger, Stanford University

William J. Marshall, Washington University

John Martin, University of Texas-Austin

Ronald Melicher, University of Colorado

Larry Merville, University of Texas-Dallas

R. Richardson Pettit, University of Houston

David H. Pyle, University of California-Berkeley
Richard Roll, University of California-Los Angeles
Michael Rozeff, University of lowa

Mark Rubinstein, University of California-Berkeley
Eduardo Schwartz, University of British Columbia
Allen Shapiro, University of Southern California
Clay Singleton, University of Nebraska-Lincoln

Eric Sorenson, University of Arizona

Seha Tinic, University of Alberta

John S. Oh, Portland State University

Michael D. Joehnk, University of Tulsa

Portland State University

The registration desk will be open:
Wednesday, June 16 - 4:00 p.m. to 8:00 p.m.
Thursday, June 17 - 8:00a.m. to 5:00 p.m.
Friday, June 18- 8:00a.m. to 12:30 p.m.

Program Summary

WEDNESDAY, JUNE 16

4:00-8:00 p.m. Registration
6:00-8:00p.m. No-host cocktails

THURSDAY, JUNE 17

8:30-10:20a.m. - Financial Markets |
* Capital Structure !
* Futures
* Bonds
10:30-12:20 p.m. * Financial Markets {1
» Capital Structure {1
* Beta
* Market Anomalies
2:00- 3:50 p.m.  * Financial Markets {1i
* Dividends
* Arbitrage Pricing Theory
* Inflation
4:00-6:00 p.m.  * WFA Executive Committee and Board of Directors Meeting
6:00-8:00 p.m.  *No-host cocktails

FRIDAY, JUNE 18
8:30- 10:20a.m. * Financial Markets |V
* Financial Contracts
* Hedging Strategies
* Intertemporal Models
10:30- 12:20 p.m. * Commercial Banking |
* Mergers/Spin-Offs
* Information
* Valuation |
12:30-2:20p.m.  * Annual Meeting and Luncheon
Distinguished Speaker:
Stephen A. Ross, Yale University
2:20-4:20p.m.  * Commercial Banking ||
* Fixed Income Contracts
* Options |
* Valuation 11

SATURDAY, JUNE 19
9:00-10:50a.m. - Security Risk
* Corporate Control
* Options 11
* Pension Issues




Seventeenth Annual Conference

WESTERN FINANCE ASSOCIATION
PORTLAND, OREGON
JUNE 16-19, 1982

President: James C. Van Horne

President-Elect and Program Chairman: Edward A. Dyl

WEDNESDAY, JUNE 16

4:00-8:00 p.m.
6:00-8:00 p.m.

Registration
No-host cocktails

THURSDAY, JUNE 17

8:30-10:20a.m.
Chairman:

10

Discussants:

Chairman:

Discussants:

FINANCIAL MARKETS | - Salon A

James D. MacBeth, University of Texas-Dallas

“Testing Asset Pricing Models with Changing Expectations
and an Unobservable Market Portfolio,” Michael R. Gibbons,
Stanford University, and Wayne Ferson, University of
Pennsylvania

“Market Timing Activity and Jensen’s Performance
Measure,” James H. Bjerring, University of British Columbia,
and Joseph Lakonishok, University of North Carolina
“Security Market Line Sensitivity to  Alternative
Specifications of the Market Index,” Robert Jennings,
Indiana University, and Charlene Spoede, Baylor University
R. Richardson Pettit, University of Houston

Steven Manaster, University of Chicago

Robert Grauer, Simon-Fraser University

CAPITAL STRUCTURE ! - Salon B

Richard Castanias, University of Washington

“Capital Structure Equilibrium Under Incomplete Market
Conditions,”’ Lemma W. Senbet, University of
Wisconsin-Madison, and Robert A. Taggart, Northwestern
University

“A Theory of Capital Structure Relevance Under Imperfect
Information,”” Robert Heinkel, University of British
Columbia

“Risky Debt, Costly Contracting and Optimal Investment
Policy,” Kose John and Avner Kalay, New York University
Sheridan Titman, University of California-Los Angeles
Sudipto Bhattacharya, Stanford University

Jay Ritter, University of Pennsylvania

Chairman:

Discussants:

Chairman:

Discussants:

10:30-12:20 p.m.
Chairman:

Discussants:

FUTURES - Salon C

Dennis W. Draper, University of Southern California

“Using Option Theory to Obtain Implied Expected Spot
Prices: An Application to the Issue of
Backwardation/Contago in the Gold Market,” Thomas J.
O’Brien and Peter M. Schwarz, University of North
Carolina-Charlotte

“The Relationship between Futures and Forward Currency
Prices,”” M. H. Lee, University of British Columbia

“Spot and Futures Prices and the Law of One Price,” Aris
Protopapadakis, Federal Reserve Bank of Philade!phia and
University of Pennsylvania, and Hans R. Stoll, Vanderbilt
University

Mihir Bhattacharya, University of Michigan

Ken Dunn, Carnegie-Melion University

Joseph Vinso, University of Southern California

BONDS - Salon D

Michael D. Joehnk, University of Tulsa

“Single Factor Duration Models in a General Equilibrium
Framework,” Gerry Bierwag, University of Arizona; George
G. Kaufman, Loyola University-Chicago; and Alden Toevs,
University of Oregon

“An Equilibrium Model of Bond Pricing and a Test of Market
Efficiency,” Eduardo S. Schwartz, University of British
Columbia

“Predicting Expected Returns and Asset Type: Empirical
Results for Corporate Bonds and Common Stocks,” Sangkoo
Nam, University of Houston, and Randolph Westerfield,
University of Pennsylvania

Francis H. Trainer, Sanford Bernstein & Co., {nc.

William J. Marshall, Washington University

Clark Hawkins, University of Arizona

FINANCIAL MARKETS Il - Salon A

Seha M. Tinic, University of Alberta

Estimates of Minimum Shifts in Mean Returns to Make the
‘Market Portfolio’ Mean Variance Efficient,” Michael J. Best,
University of Water Loo, and Robert R. Grauer, Simon
Fraser University

“Structural Stability of Market Models,” Kose John, New
York University, and Antal Majthay, University of
Florida-Gainesville

“Housing in the Mean Variance Investment Portfolio,”” James
R. Morris and Jean-Claude Bosch, University of Houston
Richard J. Rogalski, University of California-Los Angeles
Giovanni Barone-Adesi, University of Alberta

Robert E. Whaley, Vanderbilt University

1




Chairman:

Discussants:

Chairman:

Discussants:

Chairman:

Discussants:

CAPITAL STRUCTURE 11 - Salon B

Halbert Kerr, Washington State University

“Diversification and The Determinants of Financial
Structure,”” Robert A. Wood, Pennsylvania State University
“The Value of the Tax Subsidy on Risky Debt,” Eli Talmor,
Robert  Haugen, and Amir Barnea, University of
Wisconsin-Madison

“Firm-Specific Capital Bankruptcy Cost and Optimal Capital
Structure,” Kwang Chung, Rutgers University, and Richard
L. Smith, Il, Arizona State University

Lemma Senbet, University of Wisconsin-Madison

Richard Castanias, University of Washington

Chi-Cheng Hsia, Washington State University

BETA - Salon C

Keith V. Smith, Purdue University

“An Investigation of the Stationarity of Mutual Fund Beta
Coefficients,” Gordon J. Alexander, P. George Benson and
Carol E. Eger, University of Minnesota

*“Reexamination of Stationarity of Individual Security Betas:
A Clarification,” Stanley A. Martin, University of Wyoming,
and Kenneth O. Cogger, University of Kansas
“Nonsynchronous Trading and the Behavior of Beta Over
Short Differencing Intervals,” Robert Wood, Pennsylvania
State University, and Thomas Mclinish, University of
Texas-Arlington

Donald Farrar, Benham Management Corporation

Guilford Babcock, University of Southern California

R. Richardson Pettit, University of Houston

MARKET ANOMALIES - Salon D

Michael Gibbons, Stanford University

*“Gize Related Anomalies and Stock Return Seasonality:
Further Empirical Evidence,” Donald B. Keim, Loyola
University-Chicago

“NYSE Listings: A Reexamination of Some Anomalous
Evidence Regarding Market Efficiency,” John McConnell,
Purdue University, and Gary C. Sanger, Ohio State University
“Bid Premiums and Tender Offer Success: Another Market
Anomaly?”” Ralph A Walkling, Georgia Institute of
Technology

Nai-Fu Chen, University of Chicago

Allan Kleidon, University of Chicago

Marc Reiganum, University of Southern California

*Trefftzs Award Winner

2:00-3:50 p.m.
Chairman:

FINANCIAL MARKETS 1l - Saion A

Alan Shapiro, University of Southern California

“The Profitability of News of Insider Trading,” Leonard
Rosenthal, Boston University

Discussants:

Chairman:

Discussants:

Chairman:

Discussants:

Chairman:

“The Efficiency of the Treasury Bond Futures Market,”
Robert W. Kolb, Emory University; Gerald D. Gay, Georgia
State University; and James V. Jordan, Georgia Institute of
Technotogy

“Tax Reform and Ex-Dividend Day Behavior,” Josef
Lakonishok, University of North Carolina, and Theo
Vermaelen, University of British Columbia

Marc Reinganum, University of Southern California

Hans Stoll, Vanderbilt University

James MacBeth, University of Texas-Dallas

DIVIDENDS - Salon B

Guilford Babcock, University of Southern California

“An Examination of the Casual Relationship Between the
Dividend and Investment Decisions,”” Michael Smirlock and
William J. Marshall, Washington University

“Corporate Behavior in Adjusting to Capital Structure and
Dividend Targets: An Econometric Study,” Abolhassan
Jalilvand, Concordia University, and Robert S. Harris,
University of North Carolina

“’Empirical Evidence of Dividends as a Signal of Firm Value,”
Kenneth M. Eades, University of Michigan

Donald Farrar, Benham Management Corporation

Terence Langetieg, University of Southern California

James Brickley, University of Utah

ARBITRAGE PRICING THEORY - Salon C

James Van Horne, Stanford University

“Indeterminancy When Testing the APT with Observation
Factors,”” Richard J. Sweeney and Arthur Warga, Claremont
College

“A Test of the Arbitrage Pricing Theory,” Patricia Hughes,
University of British Columbia

“Further Tests for Size Effects Within the Arbitrage Pricing
Theory,” Marc Reinganum, University of Southern California
Randolph Westerfield, University of Pennsylvania

R. Richardson Pettit, University of Houston

Paul C. Pfleiderer, Stanford University

INFLATION - Salon D

Suleman A. Moosa, California State University-Chico
“Redistribution of Wealth Through Inflation: A
Reexamination of the Fisher-Keynes-Kessel Hypotheses,”
Gershon N. Mandelker and S. Ghon Rhee, University of
Pittsburgh

“Infiation, Discrete Replacement and the Choice of Asset
Lives,” Carliss Baldwin and Richard S. Ruback,
Massachusetts Institute of Technology

13




Discussants:

4:00 - 6:00 p.m.
6:00-8:00 p.m.

“Trading Depreciable Assets,” Joseph Williams, New York
University

E. Han Kim, University of Michigan

Robert Taggart, Northwestern University

To be announced

WFA Executive Committee and Board of Directors Meeting
No-host cocktails

FRIDAY, JUNE 18
8:30-10:20 a.m.

14

Chairman:

Discussants:

Chairman:

Discussants:

Chairman:

FINANCIAL MARKETS IV - Salon A

Donald E. Farrar, Benham Management Corporation

“A Simplified Jump Process for Common Stock Returns,”
Clifford A. Ball, Walter N. Torous, and Adrian E. Tschoeql,
University of Michigan

“The Implications of the Discretness of Observed Stock
Prices,”” Gary Gottlieb and Avner Kalay, New York
University

“An Empirical Test of the Efficiency of the ADR Market,”
LLeonard Rosenthai, Boston University

James F. Schallheim, University of Utah

Scott C. Linn, University of lowa

Robert Geske, University of California-L.os Angeles

FINANCIAL CONTRACTS - Salon B

Richard W. Callen, Montana State University

“The Equilibrium Term Structure of Lease Rates,” Michael
Brennan and Alan Kraus, University of British Columbia
““The Use of Sinking Fund Bonds in Resolving the Agency
Cost of Debt,” Eric H. Sorensen and Wi-Saeng Kim,
University of Arizona

“The Pricing of Non-Life Insurance: An Economic
Examination,”” George W. Blazenko, University of British
Columbia

James MacFarland, University of Houston

William Cron, Michigan State University

James Schwartz, Montana State University

HEDGING STRATEGIES - Salon C

James W. Hoag, University of California-Berkeley

““Hedging Against Commodity Price Inflation: Stocks and
Bills as Substitutes for Futures Contracts,” Gerald D. Gay,
Georgia State University, and Steven Manaster, University of
Chicago

“QOptimal Maturity Intermediation, Futures Markets, and
Hedging Interest Rate Risk,” Carl A. Batlin, The Chase
Manhattan Bank, N.A.

Discussants:

Chairman:

Discussants:

10:30-12:20 p.m.
Chairman:

Discussants:

Chairman:

Discussants:

“Immunizing Bond Portfolio with Interest Rate Futures,”
Robert W. Kolb, Emory University, and Gerald D. Gay,
Georgia State University

To be announced

INTERTEMPORAL MODELS - Salon D

Alan Kraus, University of British Columbia

“Intertemporal Resolution and Uncertainty and Stochastic
Dominance Criteria,” Dev Gandhi and Kenneth D. Riener,
Concordia University

“Optimal Consumption Rules and Equilibrium Interest Rates
in  Stochastic Production Economics,” Mahadevan
Sundaresan, Columbia University

““Use of Commodity Futures and Its Impliications on the
Production Decisions—An Intertemporal [nvestment and
Consumption Model,” Thomas Ho, New York University
George Blazenko, University of British Columbia

Phitip Dybvig, Yale University

Anjan Thakor, Indiana University

COMMERCIAL BANKING | - Salon A

Joseph F. Sinkey, Jr., University of Georgia

’Banks, Agency, and Regulation,” Uri Dothan, Northwestern
University, and Joseph Williams, New York University
“Implications of Corporate Capital Structure Theory for
Banking Institutions,” Yair £ Orgler, Tel-Aviv University,
and Robert A. Taggart, Jr., Northwestern University

“The Cost Interrelationship of Outputs in the Banking
Firm,” Thomas W. Gilliggn and Michael Smirlock,
Washington University

Douglas Diamond, University of Chicago

David M. Modest, Columbia University

James H. Hugon, Portland State University

-MERGERS/SPIN-OFFS - Salon B

George N. Engler, California State University-Los Angeles
“Do Bondholders Benefit from a Merger? Some Evidence,”
John W. Settle, Glenn H. Petry, and Chi Cheng Hsia,
Washington State University

“The Impact of Merger Bids on the Welfare of the
Participating Firms’ Securityholders,” Paul Asquith, Harvard
University, and E. Han Kim, University of Michigan

“An Empirical Analysis of the Effects of Spin-off
Announcements on Common Stock Returns and Shareholder
Wealth,” James A. Miles and James D. Rosenfeld, University
of Georgia

Philip Smith, Portland State University

William M. Taylor, University of Wisconsin-Madison

Eric L. Anderson, California State University-Los Angeles

15




1

16

Chairman:

Discussants:

Chairman:

Discussants:

2:30-2:20 p.m.

2:20-4:20p.m.
Chairman:

Discussants:

INFORMATION - Salon C

Gerald Bierwag, University of Arizona

“Private Information and Security Prices: A Non-Walrasian
Rational Expectations Model,”” Philip Dybvig and Gordon
Sick, Yale University

Return to Information in a ‘Market Microstructure’ Model
of Price Formation,” Lawrence R. Glosten, Northwestern
University

“The Impossibility of Efficient Decision Rules for Firms in
Competitive Stock Market Economies,” Robert Forsythe,
University of fowa, and Gerry L. Suchanek, University of
Arizona ,

Richard Castanias, University of Washington

Akio Yasuhara, Brown University

Samue! Stewart, University of Utah

VALUATION | - Salon D

Michael Brennan, University of British Columbia

“Valuation by Approximation: A Comparison of
Alternatives,” Robert Geske, University of California-Los
Angeles, and Kuldeep Shastri, University of Pittsburgh
‘Valuation of Multiple Payment Asset Leasing Contracts
Under Uncertainty,” John McConnell, University of
Minnesota, and James S. Schaltheim, University of Utah
“The Valuation of Assets Under Moral Hazard,” Ram T. S.
Ramkrishnan, M.I.T., and Anjan V. Thakor, Indiana
University

David Emanuel, University of Texas-Dallas

Alan Kraus, University of British Columbia

Douglas Diamond, University of Chicago

Annual Meeting and Luncheon

COMMERCIAL BANKING H - Salon A

Murray E. Polakoff, University of Maryland

““Bank Behavior, the Structure of the Federal Funds Market
and the Effects of Monetary Policy,” Thomas Ho and
Anthony Saunders, New York University

“The Fed’s Post-October 1979 Techanical Operating
Procedures: Reduced Ability to Control Money or the Self
Fulfilliing Prophecy Once More with Feeling,” George G.
Kaufman, Loyola University of Chicago

“Intraindustry Differences in the Effect of Regulation: The
Case of Deposit Rate Ceilings,” Christopher M. James,
University of Oregon .

Robert L. Hetzel, Federal Reserve Bank-Richmond

Thomas Simpson, Federal Reserve System-Washington, D.C.
Gordon Sick, Yale University

Chairman:

Discussants:

Chairman:

Discussants:

Chairman:

oo

Discussants:

FIXED INCOME CONTRACTS - Salon B

Richard Edelman, COMSAT

“An Examination of Bond Risk, Bond Rating Changes and
Information,” Janis K. Zaima, University of Colorado
“Municipal Issue Interest Cost and Issue Purpose: An
Empirical Investigation,” FEarl D. Benson, Western
Washington University

“Borrower Default on Residential Mortgages,”” Tim S.
Campbell, University of Utah; J. Kimball Dietrich, University
of Southern California; and Robert W. Smith, Wasatch
Security Research

David Emanuel, University of Texas Dallas

Michael Brennan, University of British Columbia

R. N. Anderson, Fidelity Management & Research Co.

OPTIONS 1 - Salon C

Larry D. Merville, University of Texas-Dallas

“The Effects of Transaction Costs and Different Borrowing
and Lending Rates on the Option Pricing Model,”” John E.
Gilster, University of Hlinois-Champaign, and William Lee,
Bendix Corporation

“The Effects of Payouts on the Rational Pricing of American
Options,” Robert Geske, University of California-Los
Angeles, and Kuldeep Shastri, University of Pittsburgh
“Options and the General Mean,” Phelim P. Boyle,
University of British Columbia, and David Emanuel,
University of Texas-Dallas

James D. MacBeth, University of Texas-Dallas

Eduardo S. Schwartz, University of British Columbia

Walter N. Torous, University of Michigan

VALUATION Hll - Salon D

R. Richardson Pettit, University of Houston

“The Adjustment of Stock Prices to Information about
Inflation: A Further Examination,” S. Ghon Rhee and J.
Rock Chung, University of Pittsburgh

“’Growth, Leverage and Profits: A Partial Analysis of Value,”
Richard W. Stolz, Arizona State University

“Insider Holdings and the Pricing of Initial Public Offerings,”
Jay R. Ritter, University of Pennsylvania

James Van Horne, Stanford University

Robert Haugen, University of Wisconsin-Madison

Hans Stoll, Vanderbilt University
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SATURDAY, JUNE 19

9:00- 10:50 a.m.
Chairman:
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Discussants:

Chairman:

Discussants:

Chairman:

Discussants:

SECURITY RISK - Salon A

Sudipto Bhattacharya, Stanford University

“‘Security Volatility and Expected Return: Optimal Joint
Estimation,” Clifford A. Ba!ll and Walter N. Torous,
University of Michigan

“Dispersion of Analysts Forecasts, Market Expectation and
Security Risk,” Dan Givoly, Carnegie-Mellon University, and
Josef Lakonishok, University of North Carolina

“The Number of Observations in Risk Measure Estimation,
Skewness-Sensitive Risk Measures, and P/E Ratio Anomaly,”
Kelly Price and Barbara Price, Wayne State University

Gur Huberman, University of Chicago

George Constantanides, University of Chicago

Paul Pfleiderer, Stanford University

CORPORATE CONTROL - Salon B

Maclyn L. Clouse, University of Denver

“The WMarket Value of Control in Publicly-Traded
Corporation: A Case Study,” Ronald Lease, University of
Utah; John McConnell, University of Minnesota; and Wayne
H. Mikkelson, Dartmouth College

“‘Separation of Qwnership From Control and Optimal Capital
Structure: Some Important Issues and New Results,”
Raymond F. Gorman and Anjan V. Thakor, Indiana
University

“Competition in Interfirm Tender Offers: An Analysis of
Synergistic Effects and Corporate Control,” Michael Bradley,
Anand Desai and E. Han Kim, University of Michigan

George A. Racette, University of Oregon

lan Davidson, University of Denver

William W. Alberts, University of Washington

OPTIONS Il - Salon C

Kenneth Dunn, Carnegie-Mellon University

“Further Results on the Constant Elasticity of Variance Call
Option Pricing Model,” David Emanuel and Jim MacBeth,
University of Texas-Dallas

“FNMA Mortgage Purchase Commitment as Put Options: An
Empirical Examination,” Thomas D. Berry, DePaul
University, and Adam K. Gehr, Jr.,, University of
Missouri-Columbia

“Put-Call Parity Test with Transactions Data,” Mihir
Bhattacharya, University of Michigan

John C. Cox, Stanford University

Robert E. Whaley, Vanderbilt University

Jonathan E. Ingersoll, Jr., University of Chicago

RN

Chairman:

Discussants:

PENSION ISSUES - Salon D

James B. Greene, Boise State University

“Erisa Obligations and Bond Ratings: A Parametric and
Nonparametric Multiple Discriminant Analysis,” Linda J.
Martin and Glenn V. Henderson, Jr., Arizona State
University

“The Wealth Redistribution Effects of Erisa,” L. F. J. da
Motta, M. C. Findlay, and T. C. Langetieg, University of
Southern California

“Pension Fund Management,” Samuel S. Stewart, Jr.,
University of Utah

Dorothy Koehl, University of Puget Sound

Eric L. Anderson, California State University-Los Angeles
Ronald J. Surz, A. G. Becker, Inc.

NOTES

19




Call for Papers and Participants

1983 ANNUAL MEETINGS OF THE WESTERN FINANCE ASSOCIATION
. June 15-18, 1983

Members and friends of the Western Finance Association are invited to submit
papers to be considered for presentation at the 1983 Annual Meetings. Papers on
any topic related to financial economics will be considered.

Submission of Papers

Send four copies of the paper to the program chairman no later than November
26, 1982. While we prefer a completed paper, in its absence we will consider a
lengthy and detailed abstract. After the papers are reviewed, the authors will be
notified in January, 1983, of the program comittee’s decision. Please attach a
separate sheet indicating the author’s name(s), affiliation(s), the title of the paper,
and whether you would be willing to serve as a discussant or as a session chairman.
All completed papers received will be considered for publication in the proceedings
issue of the Journal of Financial and Quantitative Analysis.

Other Participants

Individuals willing to serve as session chairmen or as discussants should write
directly to the program chairman indicating their fields of interest. ~

Trefftzs Award

This announcement is also a call for student papers to be considered for the
Annual Trefftzs Award. These papers shouid also be sent to the program chairman,
with a cover letter indicating that they are student papers and should be considered
for the Trefftzs Award.

All papers and communications pertaining to participation in the program
should be sent by November 26, 1982 to:

Professor Nils H. Hakansson
Program Chairman, WFA
Graduate School of Business
University of California - Berkeley
Berkeley, CA 94720
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f Addison-Wesley presents

.
the finest
in finance
for 1982.

The Financial Marketplace
S. Kerry Cooper and Donald R. Fraser, Texas A & M University
The first book to discuss financial markets, instruments, and participants
from the perspective of the financial manager. Includes chapters on the
financial futures markets, the international monetary system, and the

Depository Institutions Deregulation and Monetary Control Act
of 1980. 00196 500 pp. Available Now 10196 Instructor's Manual

Multinational Business Finance, Third Edition
David K. Eiteman, University of California at Los Angeles,
and Arthur [. Stonehill, Oregon State University

The third edition incorporates important new and additional coverage,
such as the international monetary system, balance of payments,
and the foreign exchange markets; a major expansion of the cost
of capital chapter; and a new extended case illustration of a
multinational firm that overcame its segmented capital market.

03824 approx. 650 pp. Spring 1982

Financial Analysis and Planning: A Book of Readings
Cheng-few Lee, University of lllinois at Urbana-Champaign
04449 paper approx. 500 pp. Spring 1982

Basic Income Property Appraisal

Donald P. Epley, University of Arkansas, and James H. Boykin,
Virginia Comrmonwealth University 03206 approx. 544 pp.  June 1982

Principles of Real Estate Decisions
Donald E. Epley, University of Arkansas, and Joseph Rabianski,
Georgia State University 03188 671 pp. 1981 Auvailable Now

For complimentary copy consideration, write to Mark S. Dalton, Marketing
Manager, Business. Please mention course title, enrollment, and current text.

+ Addison-Wesley Publishing Company, Inc.
Reading, Massachusetts 01867
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MORE Flexibility...
MORE Clarity...

MORE International Coverage...
MORE Problem Sets...

More of Everything in This New Second Edition!

BASIC FINANCIAL MANAGEMENT, Second Edition

J. William Petty, Abilene Christian University,
Arthur J. Keown and David F. Scott, Jr., both of
Virginia Polytechnic Institute and State University;
John D. Martin, University of Texas

Class tested and now even more flexible in structure, this hughly successful
introduction to financial management stresses realistic problem-solving tech-
niques in an easy-to-follow. step-by-step format. A practical “fearning tool” that
greatly facihtates student understanding. It1s designed to teach the basic
concepts and tools of financial management in either a one- or two-semester
course.

New second edition streamlines all chapter presentations and contains
additional step-by-step expositions for increased clarity. The time value of
money chapter is now relocated closer to the capital budgeting and valuation
sectionwhich it supports. and cash management s smplified and condensed
to one chapter (with an optional appendix) rather than two separate chapters
Responds to the need for expanded coverage of international finance by
adding a new chapter covering the impact of international considerations of
financial management.

Also new is a complete percent of sales financial forecast discussion in
Chapter 4.

Qontains new and “expanded” end-of-chapter problems with problem sets
increased by 50% and the computerized test item file is also expanded
by 40% with all previous questions revised.

Many helpful figures and diagrams, glossary, detailed index, and highlighting
of key words in an attractive second color. .

Also available from P-H: Instructor's Manual, Study Guide and Case Book.

all written by the authors and keyed directly to the text presentation.

PART OF P-H COMPUTERIZED TESTING SERVICE
1982 736 pp. (est.) Cloth

For further information, or to order or resarve examination copies, please write
Robert Jordan. Dept J-101. Prentice-Hall, inc , Englewood Chiffs, NJ 07632

For “SUPER-QUICK” Service, dial TOLL-FREE (800) 526-0485" between
9:00 a.m.-4:30 p.m., EST, Mon.-Fri.

*not applicable in New Jersey. Alaska. Hawan. or Puerto Rico

3k Prentice-Hall
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Van Horne. .. The Frontier

FINANCIAL MANAGEMENT AND POLICY, Fifth Edition
James C. Van Horne, Stanford University
Highlighting the latest concepts, Van Home's new fifth edition still retains the basic
understanding so important to a first course in Finance. This widely-used text has
been revised to include the latest in financial theory and practice. Now contains — \‘Q
+ a wealth of new information \
« a chapter on option pricing valuation \g.,\
« restructured chapters on valuation e\‘ c)
« the impact of agency costs on financial decisions and valuation
» a section on inflation and capital budgeting
« exciling new developments regarding the theory of capital structure 6“\ \40‘1‘
« improved treatment of leverage in practice
* new emphasis on cash management in electronic transfers
+ a conceptual perspective on short-term financing and a discussion of
accrual financing
« better, more advanced treatment of financial anafysis
= 3 presentation that facilitates student comprehension
« over 250 revised chapter end problems— over 30% new problems
» several new appendixes
* Now available for classes
1980 864 pp. Cioth

\
FUNDAMENTALS OF FINANCIAL MANAGEMENT, \0"‘\.;,9
Fourth Edition e\;\s Lt

James C. Van Horne, Stanford University 15 “O d\{‘o

Another Van Horne best seller, tis new fourth edition is designed to enrich thecore ®° 0% g,
content of the book and simplify the student’s task by stressing what is most 2} Od\\ L
important. Among the major organizational changes are an earlier introduction to ¢ A9
key concepts and tools in finance; the role of financial markets and the Oec'
mathematics of finance; updated. clearer treatment of the foundations of
valuation; and a completely revised handling ot financial leverage. Also contains
several pedagogical improvements and additional new material, while continuing to
stress the application of theoretical concepts and working capital management.
1980 688 pp. Cloth

FINANCIAL MARKET RATES AND FLOWS
James C. Van Horne, Stanford University
Acomplete overview of the functioning of capital in the economy that provides a basic
conceptual understanding of interest rates and differentials, financial markets, market
efficiency, and the flow of funds. Evaluates empirical evidence and investigates the
social allocation of capital in these contemporary times. Copious references,
illustrations and tables.
1978 240 pp. Cloth

To order or reserve examination copies, please write: Robert Jordan, Dept. J-101,
Prentice- Hall, Inc., Englewood Cliffs, NJ 07632

For “SUPER-QUICK” Service, dial TOLL FREE (800) 526-0485", between
9:00 a.m.-4:30 p.m. EST, Mon.-Fri.

*not applicable in New Jersey, Afaska, Hawaii, or Puerto Rico

QFfA Prentice-Hall
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FINANCE ’82

PERSONAL FINANCIAL
MANAGEMENT

Frederick Amling,

George Washington University, and
William G, Droms,

Georgetown University

The material in this text is designed to
help the reader develop a realistic ap-
proach to lifetime personal finances. It
adopts a reasonable, conservative ap-
proach to lifetime personal financial
planning and is the result of the authors’
experience in dealing with institutional
and personal finance.

INVESTMENT ANALYSIS
AND PORTFOLIO

MANAGEMENT

Fourth Edition

Jerome B. Cohen, Emeritus,

Bernard M. Baruch Cotlege, The
City University of New York,
Edward D. Zinbarg, The Prudential
Insurance Company of America, and
Arthur Zeikel, Merrill Lynch

Asset Management, Inc.

This successful text presents a practical
and realistic picture of what securities
analysis and portfolio managers really
do — what “Wall Street” is really all
about. Students are provided with a
complete exposition of modern financial
theory without ignoring the real world
of finance.

FINANCIAL
MANAGEMENT:

CASES AND READINGS
Third Edition

Victor L. Andrews, Georgia State
University, Charles W. Young,
University of North Florida, and

24

Pearson Hunt, Professor Emeritus,
Harvard University and the
University of Massachusetts

The full range of classic topics in cor-
porate financial management is included,
with cases and readings for each topic.
Application of skill, techniques, and
ideas takes place in the frame of real-
world cases.

TECHNIQUES OF

FINANCIAL ANALYSIS

Fifth Edition

Erich A. Helfert,

Crown Zellerbach Corporation

The more important tools and tech-

niques of financial analysis are given in a

practical, application-oriented approach

with enough perspective to assist the user

in understanding the framework and the

validity of the analytical techniques.
paperbound

FINGAME: FINANCIAL
MANAGEMENT
DECISION GAME
Revised Edition

LeRoy D. Brooks, University

of South Carolina

This comprehensive multi-period finance
case may be used as a supplementary
simulation in introductory finance or
managerial finance courses.
paperbound

Examination copies for adoption consideration
available upon request; please indicate
course title and text presently used.

Richard D. Irwin, Inc.

1818 Ridge Road
Homewood, IL 60430

P ———

Readable
Teachable

Understandable

FUNDAMENTALS OF MANAGERIAL
FINANCE by Neveu is the readable,
teachable, understandable managerial
finance text for your students because . . .
® Fach concept is presented in a clearly
worded, step-by-step format. That means
students know when they are reading about
a new concept and will naturally pay it ciose
attention. )
® Solutions to problems in the text are
presented in a consistent, easy-to-follow
format. Even complicated problems are easily
understood!
® A Student Study Guide supplements the
text. It helps insure that students grasp all the
financial concepts covered in the book.
Invaluable when preparing for exam day!
@ The Instructor's Manual is packed with
teaching suggestions, answers to text and
Student Study Guide questions, and solutions
to probiems in the text. Test questions are
also inciuded. It makes teaching the
FUNDAMENTALS OF MANAGERIAL
FINANCE a pleasure!

It’s the perfect way to introduce
students to managerial finance concepts
and applications.

Order today.

SOUTH-WESTERN PUBLISHING CO.

5101 Madison Road, 355 Conde Street, 11310 Gemini Lane, 925 Spring Read, 855 Catltsrnla Avenus,
Cincinnstl, OH 45227 West Chicags, IL 60185  Dallas, TX 75229  Pelham Manar, NY 10803  Pale Aite, CA 94304
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