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SOME SOUND ADVICE:

Tumn to Harper & Row for solid, up-to-the-minute
finance texis.

New! Gitman & Joehnk
FUNDAMENTALS OF INVESTING

Skillfully examines more popular invest-  pages. Instructor’s Manual and Test Bank.
ment vehicles than any text on the market.
A non-technical, interesting survey. 658

Gitman
PRINCIPLES OF MANAGERIAL FINANCE

Second Edition

This best-selling text, structured around techniques of financial management. 776
the corporate balance sheet, clearly ex- pages. Instructor’s Manual. Study Guide.
plains the concepts, theories, tools, and

New! Christy & Roden

FINANCE: Environment and Decisions
Third Edition

In-depth coverage of financial markets on planning, control, and decision models.
and institutions, business finance, and 512 pages. Instructor’s Manual
money and banking—with an emphasis

Curley & Bear
INVESTMENT ANATLYSIS AND MANAGEMENT

An integrated approach that views security ~ sional managers. 603 pages. Instructorss
analysis and portfolio managementastwo  Manual. Data Deck.
major aspects of the job facing profes-

New! Goldfeld & Chandler
THE ECONOMICS OF MONEY AND BANKING

Eighth Edition

Structural amplification and several newly  struments, and monetary policy. Includes
added chapters reflect recent major new Federal Reserve money supply defini-
changes in financial markets, financial in-  tions. 664 pages. Instructor’s Manual.

For examination copies, write to

q’am{e ‘Row Suite 3D, Harper & Row, 10 East 53d
Street, New York, N.Y. 10022. Please in-
clude course title, enrollment, and pres-

ent text.
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There’s No
Misunderstanding

The new FUNDAMENTALS
OF MANAGERIAL FINANCE
by Neveu is the readable,
teachable, understandable text
designed for students’ first
course in managerial finance.

o Each concept is ‘presented ina
clearly worded, step-by-step
format.

® Solutions to exercises in the
text are easy to follow. Even
advanced concepts are easily
understood.

e A Student Study Guide helps
students grasp all the financial
concepts quickly and easily.

This is one text

your students shouldn’t
be without!

Raymond P. Neveu
University of Cincinnati

SOUTH-WESTERN PUBLISHING CO.

5101 Madison Rosd, 385 Conde Street, 11310 Gomini Lane, 928 Spring Koad, 835 Catifernla Avenve,
Cinslunati, OH 45227 West Chicage, JLOOTES  Dallas, TX 75229  Pelham Maser, NY 10803  Pals Alts, CA 94304

New PH. Text Helps
Students Develop Key

Analytical Skills!

MANAGERIAL FINANCE: Theory and Techniques

Dennis J. O’Connor, California State University at
Alberto T. Bueso, Florida International University

This informative text develops a conceptual
framework for making financial decisions,
many of which have definite impact on the
financial status of a corporation. Emphasisis
placed on cultivating general analytical and
methodological skills that can be utilized by
managers when making such decisions.

The text first treats the development of an
analytic framework (Theory of Finance) for
evaluating the financial effect of corporate
decisions. Focusing on the most important
aspects of the decision making process, this
framework permits students to analyze and
solve a broad range of corporate financial
problems. The text then deals with the de-
velopment of methodologies that can be
applied to specific problems, and caretul at-
tention is given to the analytical-theoretical
framework developed in Part |. incorporates
the inherent risks of financial decisions in an
intuitive manner, and analyzes each financial
technique within the context of stockholder
wealth maximization.

Fullerton

Topics of primary importance are introduced
early in the book, and are continually used
throughout for reinforcement. Problems and
discussion guestions permit the student to
further focus on these concepts, and an ex-
tensive bibliography relates to both classical
and contemporary literature.

Supplementary materials include: an instruc-
tor's Manual, containing answers to both
questions and problems included in the text,
as well as providing possible examination
questions; and a self-correcting Student's
Manual, designed to reinforce the under-
standing of concepts and techniques, and to
evaluate knowledge of the material covered
in the text. Included in this learning aid are a
list of chapter objectives and self-correcting
tests, and when used in conjunction with the
text, it may serve as the basis for organizing
a self-paced course.

Suitable for courses in Introductory Finance
at the undergraduate level.

1981 528 pp. (est.) Cloth

For further information, or to order or reserve examination copies, please
write; Robert Jordan, Dept. J-748, Prentice-Hall, inc., Englewood Cliffs,

NJ 07632.

For “SUPER-QUICK” Service, diai TOLL FREE
(800) 526-0485," between 9:00 a.m.-4:30 p.m., EST, Mon.-Fri.

*not applicable in New Jersey, Alaska, Hawaii or Puerto Rica.

Prentice-HaII



WESTERN FINANCE ASSOCIATION

... a professional society administered in the western part of the
United States and Canada for academicians and practitioners with
ascholarly interest in the development and application of theory in
finance.

Its purposes are (1) to serve as a focal point for communication
among members, (2) toimprove teaching and scholarship, and (3)
to provide for the dissemination of information, including the
holding of meetings and the support of publications.

Membership in the Association is open to individuals from both
the academic and professional community ($17.50 per year) and
to institutions ($100 per year) who have aninterest in furthering its
purposes. Membership includes a subscription to the Journal of
Financial and Quantitative Analysis, which is published by the
Graduate School of Business Administration at the University of
Washington in conjunction with the Western Finance Association.
For libraries and non-member institutions subscription rates are
$25 per year. All rates outside the United States and Canadaare $1
higher.

Correspondence regarding membership and subscription should
be addressed to:

Subscription Manager, JFQA
University of Washington, DJ-10
Seattle, Washington 98195

Checks are payabie to the JFQA. Correspondence regarding
other aspects of the Association should be addressed to:

Professor D. Stuart Bancroft
Secretary-Treasurer, WFA
School of Business Administration
Pacific Lutheran University
Tacoma, Washington 98447
Phone: (206) 531-6900 (ext. 251)

A call for Papers and Participants for the 1982 Conference of the
Western Finance Association appears on the program’s final page.
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Registration Information

All meetings will be held at the Jackson Lake Lodge. Lodge reser-
vations should be mailed to:

Jackson Lake Lodge
Grand Teton Lodge Company
P.O. Box 250
Moran, WY 83013
(307) 543-2855

Use the enclosed reservation card to obtain convention rates.

On-site registration will be located in the foyer during the
conference, beginning at 4:00 p.m., Wednesday, June 17.

Pre-Registration

Pre-registration is urged and the enclosed form is to be used to
that end. Send pre-registration materials to:

Western Finance Association
College of Commerce and Industry
University of Wyoming
Laramie, WY 82071
(307) 766-4194

Registration ............c.cccivvuen.. $25.00 $

Annual meeting, luncheon and Distinguished

Speaker, Eugene F.Fama.............. $10.00 $§
Total Lot e $

Make checks payable in U.S. funds only to the Western Finance
Association.



WESTERN FINANCE ASSOCIATION

Officers and Executive Committee—1980-1981

President Charles A. D’Ambrosio, University of Washington
President-Elect James C. Van Horne, Stanford University

Vice President Edward A. Dyl, University of Wyoming
Secretary-Treasurer D. Stuart Bancroft, Pacific Lutheran University
Directors and Gerald O. Bierwag, University of Oregon

Other Members George N. Engler, California State University, Los Angeles
Donald E. Farrar, University of Utah
Robert C. Higgins, University of Washington
Alan Kraus, University of British Columbia
Richard Roll, U.C.L.A.

Institutional Members and Corporate Sponsors

A.G. Becker

Gifford Fong Associates

Loyola Marymount University, College of Business
Administration

Transamerica Corporation

University of Calgary, Faculty of Business

University of California, Los Angeles
Study Center for Finance and Business Economics

University of Utah, Department of Finance

Presidents of the Western Finance Association

1965-1981
1965-66 KENNETH L. TREFFTZS  University of Southern California
1966-67 EDWARD REED University of Oregon
1967-68 ROBERT CARR Fresno State College
1968-69 BURTON KOLB University of Cotorado
1969-70 LESTER STRICKLER Oregon State University
1970-71 HAROLD STEVENSON Arizona State University
1971-72 W. SCOTT BAUMAN University of Oregon
1972-73 DAVID EITEMAN University of California, Los Angeles
1973-74 JAMES WERT University of Arizona
1974-75 GEORGE KAUFMAN University of Oregon
1975-76 JOHN HERZOG Simon Fraser University
1976-77 A. BLAINE HUNTSMAN University of Utah
1977-78 DAVID PYLE University of California, Berkeley
1978-79 GUILFORD C. BABCOCK University of Southern California
1979-80 DONALD E. FARRAR University of Utah
1980-81 CHARLES A. D’AMBROSIO University of Washington
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1981 Program Committee

Chairman

James C. Van Horne, Stanford University

Guilford C. Babcock, University of Southern California
Sudipto Bhattacharya, Stanford University

Gerald O. Bierwag, University of Oregon

Douglas T. Breeden, Stanford University

Timothy Campbell, University of Utah

Richard P. Castanias, University of Washington
Bradford Cornell, University of California, Los Angeles
Edward A. Dyl, University of Wyoming

George Engler, California State University, Los Angeles
George M. Feiger, Bank of America

Russell J. Fuller, Washington State University

James W. Hoag, University of California, Berkeley
Michaetl D. Joehnk, University of Tuisa

George G. Kaufman, Loyola University of Chicago
Halbert S. Kerr, Washington State University

Alan Kraus, University of British Columbia

Hayne Leland, University of California, Berkeley
William J. Marshall, Washington University

R. Richard Pettit, University of Houston

David H. Pyle, University of Catifornia, Berkeley
Richard Roll, University of California, Los Angeles
Stephen M. Schaefer, Stanford University

Eduardo Schwartz, University of British Columbia
Alan Shapiro, University of Southern California

Seha Tinic, University of Aiberta

Joseph D. Vinso, University of Southern California

Local Arrangements

Host Institution

Registration

Edward A. Dyl, University of Wyoming

University of Wyoming

The registration desk will be open on:
Wednesday, June 17—4:00-8:00 p.m.
Thursday, June 18—8:00 a.m.-5:00 p.m.
Friday, June 19—8:00 a.m.-1:00 p.m.
Saturday, June 20—8:00 a.m.-12:00 p.m.



PROGRAM SUMMARY

WEDNESDAY, JUNE 17

3:30-5:30 p.m.
6:00-8:00 p.m.

THURSDAY, JUNE 18

WFA Executive Committee and Board of Directors Meeting
Cocktails, by Swimming Pool

8:30-10:20 a.m. Interest Regulation Topics in International
Rates and and Returns  Valuation Finance
Asset Prices
10:30-12:20 p.m. Financial Corporate Tax Exempt  Empirical
Theory Finance Bonds Analysis of
Topics Asset Prices

12:30-2:20 p.m. Annual Meeting and Luncheon, Murai Room

Distinguished Speaker: Eugene F. Fama, University of Chicago

2:30-4:20 p.m. President’s Capital-Asset Bank Theory of
Session: Pre- Pricing Mode! Lending insurance
paring PhD's ‘
5:30-7:30 p.m. Cocktails, Stockade Terrace
FRIDAY, JUNE 19
8:30-10:20 a.m. Information Topics in Security Option
and Asset Monetary Valuation Pricing
Values Management
10:30-12:20 p.m. Capital Corporate - International Asset
Markets Investment, Returns Returns
Fin. & Divs.
SATURDAY, JUNE 20
8:30-10:20 a.m. Risk Sharing Innovations in Real Fixed
and Options  in Mon. Policy Estate Income
& Fin'l Mkts.  Finance Securities
10:30-12:20 p.m. Optimal Capi- issues in Commercial  Cost of
tal Structure Investments Banking Capital

Sixteenth Annual Conference
Western Finance Association
Jackson Hole, Wyoming
June 18-20, 1981

President: Charles A. D’Ambrosio

President-Elect and Program Chairman: James C. Van Horne

WEDNESDAY, JUNE 17

3:30-5:30 p.m.
4:00-8:00 p.m.
6:00-8:00 p.m.

Western Finance Association Executive Committee Meeting
Registration
Cocktails, by Swimming Pool

THURSDAY, JUNE 18

8:30-10:20 a.m.

Chairperson:

Papers:

Discussants:

8:30-10:20 a.m.
Chairperson:

+

Papers:

Discussants:

INTEREST RATES AND ASSET PRICES, Wapiti 1 Room
Michael D. Joehnk, University of Tulsa

“Testing for the Existence of a Liquidity Effect,” Bradford Cor-
nell, U.C.L.A_, and Alan Shapiro, University of Southern Califor-
nia

“Securities Prices under Risk-Neutrality and Near Risk-
Neutrality,” Stephen F. LeRoy, University of California, Santa
Barbara

“Phantom Wealth Transfers during Periods of inflation,” J.
Clay Singleton and John K. Wamugi, University of Nebraska

Eric Sorensen, University of Arizona
Terence C. Langetieg, University of Southern California
Gershon N. Mandelker, University of Pittsburgh

REGULATIONS AND RETURNS, Wapiti 2 Room
Richardson Pettit, University of Houston

“Debt, Taxes and Utility Bills,” Cleveland S. Patterson, Con-
cordia University, Montreal

“Dividend Yield, Regulation, and Public Utility Return,”
Michael A. Goldberg, Federal Reserve System, and Ashok
Vora, City University of New York

“Risk, Return and Regulation,” Michael J. Brennan and
Eduardo Schwartz, University of British Columbia

Robert H. Litzenberger, Stanford University
Richard B. Edelman, Communications Satellite Corporation
Kose John, New York University
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8:30-10:20 a.m.
Chairperson:
Papers:

Discussants:

8:30-10:20 a.m.
Chairperson:
Papers:

Discussants:

10:30-12:20 p.m.
Chairperson:
Papers:

Discussants:

TOPICS IN VALUATION, Antelope 1 Room
John A, Haslem, University of Maryland

“The Market Value of Voting Rights in Publicly-Traded Corpo-
rations,” Ronald C. Lease, University of Utah, John J.
McConnell, Purdue University, and Wayne H. Mikkelson,
Dartmouth College

“The Value of Insider Trading Information,” Meir Statman,
University of Santa Clara, and lvan Brick, Rutgers University

“Tests for Price Effects of New Issues of Seasoned Securi-
ties,” Alan C. Hess and Peter A. Frost, University of
Washington

Gordon J. Alexander, University of Minnesota
John D. Stoffels, Marquette University
David W. Glenn, University of Utah

INTERNATIONAL FINANCE, Antelope 2 Room
Alan Shapiro, University of Southern California

“International Interest Rates and Inflationary Expectations,”
Alex Kane and Leonard Rosenthal, Boston University

“An Empirical Examination of the Capital Market Effect of
FASB Statement No. 8, Peyton Foster Roden, North Texas
State University

“Anticipated and Unanticipated Inflation and the Real Rate of
Return on Equities: An International Comparison,” James A.
Wilcox, University of California, Berkeley

To be announced.
To be announced.
David Emanuel, University of Texas at Dallas

FINANCIAL THEORY, Wapiti 1 Room

Sudipto Bhattacharya, Stanford University

“Speculation and the Market for Information,” Jean-Claude
Bosch, University of Houston

“A Model of the Demand for Investment Banking Advisement
and Distribution Services for New Issues,” David P. Baron,
Northwestern University

“Asymmetric Information, Signaling, and Optimal Corporate
Financial Decisions,” Eli Talmor, University of Wisconsin

Douglas Diamond, University of Chicago
Robert Heinkel, University of British Columbia
Gordon Sick, Yale University
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10:30-12:20 p.m.
Chairperson:
Papers:

Discussants:

10:30-12:20 p.m.
Chairperson:
Papers:

Discussants:
10:30-12:20 p.m.

Chairperson:
Papers:

Discussants:

12:30-2:20 p.m.

CORPORATE FINANCE TOPICS, Wapiti 2 Room
George Engler, California State University, Los Angeles

“Mergers and Stockholders Wealth: A Random Coefficient
Regression Approach,” Timothy J. Nantell, University of Min-
nesota, and Terry Dielman, Texas Christian University

“Stock Price Stability and Financial Policy Decisions,” John L.
Houston and John Markese, DePaul University

“An Analysis of the Listing of Corporate Debt,” Calvin M.
Boardman and Ronald C. Lease, University of Utah

Glenn Petry, Washington State University
Robert B. Morris Ill, Wells Fargo Bank
John Schreiner, University of Minnesota

TAX EXEMPT BONDS, Antelope 1 Room
William J. Marshall, Washington University at St. Louis

“The Municipal Bond Market and the New York City Fiscal
Crisis,” David S. Kidwell, Texas Tech University, and Charles
A. Trizcinka, State University of New York at Buffalo

“Commercial Bank Eligibility to Underwrite Municipal
Revenue Issues and the Cost of Borrowing,” G.O. Bierwag,
Michael H. Hopewell, University of Oregon, George G. Kauf-
man, Loyola University of Chicago, and Paul Leonard, State
University of New York at Albany

“A Reexamination of Factors Affecting Tax-Exempt Bond
Yields,” Alfred Broaddus and Timothy Cook, Federal Reserve
Bank of Richmond

Ann R. Thomas, University of Michigan

Laura Starks, Washington University at St. Louis
Francis H. Trainer, Jr., Sanford C. Bernstein & Co.

THE EMPIRICAL ANALYSIS OF ASSET PRICES, Antelope 2
Room

Robert C. Higgins, University of Washington

“The Estimation of Quality-Adjusted Rates of Return: An
Application of Time Series Decomposition,” William Taylor,
University of Wisconsin

“Empirical Examination of the Return Generating Process of
the Arbitrage Pricing Theory,” Michael R. Gibbons, Stanford
University

“The Effect of Differencing Interval Length on Beta,” Erwin M.
Saniga, Thomas H. Mclnish, University of Delaware, and
Bruce K. Gouldey, Melion Bank

Josef Lakonishok, University of British Columbia
Krishna Ramaswamy, Columbia University
Paul Malatesta, University of Washington

ANNUAL MEETING AND LUNCHEON, Mural Room
Distinguished Speaker: Eugene F. Fama, University of Chicago
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2:30-4:20 p.m.

President &

Chairperson:

Panelists:

2:30-4:20 p.m.

Chairperson:

Papers:

Discussants:

2:30-4:20 p.m.

Chairperson:

Papers:

Discussants:

PRESIDENT'S SESSION: PREPARING TODAY'S DOCTORAL
STUDENTS FOR TOMORROW'S FINANCE CURRICULUM,
Wapiti 1 Room

Charles A. D’Ambrosio, University of Washington

“Preparing Doctoral Students to Train other Doctoral Stu-
dents,” Alan Kraus, University of British Columbia

“Preparing Doctoral Students for Tomorrow’s MBA Finance
Curriculum,” Timothy Campbell, University of Utah

“Preparing Doctoral Students for Tomorrow’s Undergraduate
Finance Curriculum,” Thomas E. Stitzel, Boise State University

“The Integrative Aspects of Training Doctoral Students for
Teaching in Tomorrow’s Finance Curricula,” Richard P. Casta-
nias 11, University of Washington

CAPITAL ASSET PRICING MODEL, Wapiti 2 Room
Seymour Smidt, Cornell University

“A New Empirical Perspective onthe CAPM,” Marc Reinganum,
University of Southern Catlifornia

“The Stationarity of Beta of Individual Public Utilities,” Roger P.
Bey, University of Missouri

“Non-Standard CAPM’'s and the Market Portfolio,” Edwin J.
Elton and Martin J. Gruber, New York University

James W. Hoag, University of California, Berkeley
Dan Cohrs, Harvard Business School
James MacBeth, University of Texas, Dallas

BANK LENDING, Antelope 1 Room
Benton E. Gup, University of Virginia

“Bank Loan Commitments and Interest Rate Volatility,” Anjan
Thakor, Indiana University, Hai Hong, Singapore University,
and Stuart |. Greenbaum, Northwestern University

“The Risk of Bank Loan Portfolios,” R.A. Brealey, S.D. Hodges,
and M.J.P. Selby, London Business School

“Credit Rationing with Stochastic Demand, Borrower Hete-
rogeneity and Alternate Financial Intermediation Technolo-
gies,” Sudhakar D. Deshmukh, Stuart]. Greenbaum, and George
Kanatas, Northwestern University

J. Kimball Dietrich, University of Southern California
Joseph F. Sinkey, Jr., University of Georgia
Janis Zaima, University of Colorado
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2:30-4:20 p.m.
Chairperson:
Papers:

Discussants:

5:30-7:30 p.m.

THEORY OF INSURANCE, Antelope 2 Room
Richard Roll, U.C.L.A.

“Additive Insurance Premiums,” Karl Borch, Norwegian School
of Economics at Bergen

“"On the Corporate Demand for Insurance,” David Mayers,
U.C.L.A,, and Clifford W. Smith, Jr., University of Rochester

“The Fair Premium for Property/Liability insurance,” Alan
Kraus, University of British Columbia, and Stephen A. Ross,
Yale University

Phelim P. Boyle, University of British Columbia
Eugene F. Fama, University of Chicago
Ralph A. Winter, University of Toronto

COCKTAILS, Stockade Terrace

FRIDAY, JUNE 19

8:30-10:20 a.m.
Chairperson:
Papers:

Discussants:

8:30-10:20 a.m.
Chairperson:
Papers:

Discussants:

INFORMATION AND ASSET VALUES, Wapiti 1 Room
Alan Kraus, University of British Columbia

“The Informational Effects of Restrictions on Short Sales,” Ste-
phen Figlewski, New York University

“Sorting Equilibria: The Incentive and Reliability Problems,”
Tim S. Campbell, University of Utah, and William A. Kracaw,
Purdue University

“Information Sets, Macroeconomic Reform and Stock Prices,”
Josef Lakonishok, University of British Columbia

Richard Roll, U.C.L.A.

Robert Heinkel, University of British Columbia

Dennis W. Draper, University of Southern California

TOPICS IN MONETARY MANAGEMENT, Wapiti 2 Room
Gerald O. Bierwag, University of Oregon

“On the Microeconomics of Reserve Requirements,” Thomas
Eric Kilcollin and Gerald A. Hanweck, Federal Reserve Board

“The Structure of Expectations of the Weekly Money Supply
Announcement,” Thomas Urich, Baruch College, and Paul
Wachtel, New York University

“Bank Earning Asset Behavior: Lagged versus Contemporane-
ous Reserve Accounting,” Paul A. Spindt, Federal Reserve Sys-
tem, and Vefa Tarhan, Loyola University of Chicago

Richard W. Nelson, Chemical Bank
J. Kimball Dietrich, University of Southern California
Robert N. Barone, University of Nevada, Reno
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8:30-10:20 a.m.

Chairperson;
Papers:

Discussants:

8:30-10:20 a.m.
Chairperson:
Papers:

Discussants:

10:30-12:20 p.m.
Chairperson:
Papers:

Discussants:

SECURITY VALUATION AND THE SINKING FUND PROVI-

SION, Antelope 1 Room
Edward A. Dyl, University of Wyoming

“On the Pricing of Preferred Stock,” Eric H. Sorensen and Clark
A. Hawkins, University of Arizona

“On the Management of Sinking Funds,” A.J. Kalotay, Dillon,
Read & Co. Inc.

“Sinking Fund Provisions on the Value and Risk of Corporate
Debt,” Thomas Ho and Ronald Singer, New York University

J. Ronald Hoffmeister, University of Wyoming
Calvin M. Boardman, University of Utah ‘
Jess B. Yawitz, Washington University at St. Louis

OPTION PRICING, Antelope 2 Room

Seha Tinic, University of Alberta

“Transactions Data Tests of Efficiency of the Chicago Board
Options Exchange: A Progress Report,” Mihir Bhattacharya,
University of Michigan

“Displaced Diffusion Option Pricing,” Mark Rubinstein, Univer-
sity of California, Berkeley

“Empirical Analysis of Bias in Black-Scholes Predicti_ons Qf Call
Option Prices,” Alex Kane and Don Elan, Boston University

Avner Kalay, New York University .
Eduardo S. Schwartz, University of British Columbia
Giovanni Barone-Adesi, University of Alberta

CAPITAL MARKETS, Wapiti 1 Room

Donald E. Farrar, University of Utah

“Government Relief of Financial Distress: An Analysis of the
Distributional and Allocative Impact,” Thomas S.Y. Ho and
Ronald F. Singer, New York University

“Capital Market Shortage in Rural Alaska,” Richard B..Qoffman,
University of Idaho, and Max Fry, University of Hawaii

“A Contingent-Claims Valuation of Alternative Leasing Con-
tracts,” John J. McConnell, Purdue University, and James S.
Schallheim, University of Utah

Krishna Ramaswamy, Columbia University
Paul C. Taylor, University of Alaska
Giovanni Barone-Adesi, University of Alberta
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s

10:30-12:20 p.m.

Chairperson:
Papers:

Discussants:

10:30-12:20 p.m.

Chairperson:
Papers:

Discussants:

10:30-12:20 p.m.
Chairperson:
Papers:

Discussants:

CORPORATE INVESTMENT, FINANCING AND DIVIDENDS,
Wapiti 2 Room

George E. Pinches, University of Kansas

“Risk Adjusted Capital Budgeting Using Arbitrage Methods,”
Adam K. Gehr, Jr., University of Missouri

“Pricing Lines of Credit,” David H. Pyle and Jeffrey L. Skelton,
University of California, Berkeley

“Using Financial Data to Anticipate Share Repurchasing Com-
panies,” Donald R. Fraser, John Groth, and R. Malcolm Richards,
Texas A&M University

Janet Solverson Thatcher, Virginia Polytechnic Institute and
State University

John G. Thatcher, Virginia Polytechnic Institute and State
University

James G. Manegold, U.C.L.A.

INTERNATIONAL LENDING AND EQUITY RETURNS, Ante-
lope 1 Room

Bradford Cornell, U.C.L.A.

“Efficient International Diversification of Equities and Fixed-
Income Securities,” Joanne Hiil and Thomas Schneeweis, Uni-
versity of Massachusetts

“Stock Market Returns and Infiation: Evidence from Other
Countries,” N. Bulent Gultekin, Dartmouth College

“Diversifiable versus Non-diversifiable Risk in LDC Lending,”
Laurie Goodman, Federal Reserve Bank of New York

Marjorie T. Stanley, Texas Christian University
Sheridan Titman, U.C.L.A.
James E. Hodder, Stanford University

ASSET RETURNS, Antelope 2 Room
Russell J. Fuller, Washington State University

“Market Timing and Portfolio Performance Measurement,”
Richard P. Castanias and Nancy L. Jacob, University of Wash-
ington

“A Bayesian Analysis of investment Horizon and Beta Coeffi-

cient Estimates in Capital Asset Pricing,” Winston T. Lin, State

University of New York at Buffalo, Cheng-few Lee, University of

gli?fois, and Stanley Zionts, State University of New York at
uffalo .

“The Simple Analytics of Performance Measurement,” Philip H.
Dybvig, Princeton University, and Stephen A. Ross, Yale Univer-
sity

Pat Hess, Ohio State University

John W. Settle, Washington State University

Robert E. Verrecchia, University of Chicago
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SATURDAY, JUNE 20

8:30-10:20 a.m.
Chairperson:
Papers:

Discussants:

8:30-10:20 a.m.

Chairperson:
Papers:

Summarizers:
8:30-10:20 a.m.

Chairperson:
Papers:

Discussants:

RISK SHARING AND OPTIONS, Wapiti 1 Room
James W. Hoag, University of California, Berkeley

“Optimal Risk Retention under Partial Insurance,” Phelim P.
Boyle and Jennifer Mao, University of British Columbia

“Lognormal Security Returns, Portfolio Returns, and Options
on Portfolios,” Robert Jarrow and Andrew Rudd, Cornell Univer-
sity

“The Early Exercise of American Puts,” Robert Geske and Kul-
deep Shastri, U.C.L.A.

David Babbel, University of California, Berkeley
George Constantinides, University of Chicago
Philip Jones, University of Pennsylvania

INNOVATION IN MONETARY POLICY AND FINANCIAL MAR-
KETS, Wapiti 2 Room

George G. Kaufman, Loyola University of Chicago

“Evaluation of the New Federal Reserve Operating Procedures,”
Edward Kane, Ohio State University

“The Implications of Deregulation for the Competitive Position
of Depositary Institutions,” Paul Horvitz, University of Houston

“Innovations in Financial Activities of Non-Depositary and Non-
Financial Firms,” Richard Aspinwall, Chase Manhattan Bank

“Innovations in Mortgage Finance,” Kenneth Rosen, University
of California, Berkeley

George G. Kaufman, Loyola University of Chicago
Ronald W. Masulis, Federal Home Loan Bank Board

REAL ESTATE FINANCE, Antelope 1 Room
Halbert S. Kerr, Washington State University

“Hedonic Price Models of Housing Market Activity and Effects
ot Price Expectations,” David Dale-Johnson, University of
Southern California

“The Investment in Housing as a Forward Market Transaction,”
Jean-Claude Bosch, James R. Morris, and Steve Wyatt, Univer-
sity of Houston

“A Theory of Liquidity and Risk in the Valuation of Real Estate
Assets,” John T. Emery and Ailen A. Abrahamson, University of
Arizona

Keith Bowles, University of Colorado
George W. Gau, University of British Columbia
Terry V. Grissom, University of Texas
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8:30-10:20 a.m.
Chairperson:
Papers:

Discussants:

10:30-12:20 p.m.

Chairperson:
Papers:

Discussants:

10:30-12:20 p.m.
Chairperson:
Papers:

Discussants:

FIXED INCOME SECURITIES, Antelope 2 Room
Stephen M. Schaefer, Stanford University

“Differential Tax Effects in a Continuous-Time Partial Equilib-
rium Characterization of Coupon Bond Markets,” Walter N.
Torous, University of Michigan

“On Tax-Adjusted Term Structure Estimation,” James V. Jor-
dan, Georgia Institute of Technology

“Agency Bond Ratings and Systematic Risk,” Ramesh K.S. Rao
and John D. Martin, University of Texas

Sudipto Bhattacharya, Stanford University

Jeffrey Skelton, University of California, Berkeley

William J. Marshali, Washington University at St. Louis

OPTIMAL CAPITAL STRUCTURE: THEORY AND EVIDENCE,
Wapiti 1 Room

Richard Roll, U.C.L.A.

“The Impact of Capital Structure Change on Firm Value, Some
Estimates,” Ronald W. Masulis, Federal Home Loan Bank Board

“The Effect of Option Markets on the Debt-Equity Mix of Inves-
tor Portfolios and the Optimal Capital Structure of Firms,”
Sheridan Titman, U.C.L.A.

“An Investigation of Corporate Debt Poiicy,” James H. Scott, Jr.,
Columbia University

Alan Kraus, University of British Columbia
Sanford Grossman, University of Pennsylvania
Stephen M. Schaefer, Stanford University

ISSUES IN INVESTMENTS, Wapiti 2 Room
Guilford C. Babcock, University of Southern California

“A Normative Approach to Pension Fund Management,” George
M. Frankfurter, Syracuse University, and Joanne M. Hill, Univer-
sity of Massachusetts

“The Impact of Qualified Audit Opinions on Systematic Risk,”
Joseph E. Finnerty and Thomas W. Oliver, University of Massa-
chusetts

“An Analysis of Effects of a Multi-Tiered Stock Market,” Frank K.
Reilly, University of lllinois, and Eugene F. Drzycimski, Univer-
sity of Wisconsin, Oshkosh

Michael Keenan, New York University
W. Gerald Platt, San Francisco State University
Kelly Price, Michigan State University
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10:30-12:20 p.m. COMMERCIAL BANKING, Antelope 1 Room
Chairperson: Murray E. Polakoff, University of Maryland

Papers: “The Determinants of Bank Interest Margins: Theory and Empir-
ical Evidence,” Thomas S.Y. Ho and Anthony Saunders, New
York University

“Compensating Balances, Deficiency Fees, and Lines of Credit,”
Chun H. Lam and Kenneth J. Boudreaux, Tulane University

“Commercial Bank Adjustment and the Performance of Mone-
tary Aggregates,” Joseph Vinso and J. Kimball Dietrich, Univer-
sity of Southern California

Discussants: Eugene M. Lerner, Northwestern University
Peter Van den Dool, University of Santa Clara
Edward Kane, Ohio State University

10:30-12:20 p.m. COST OF CAPITAL, Antelope 2 Room
Chairperson: D. Stuart Bancroft, Pacific Lutheran University

Papers: “The Optimism-Pessimism Hypothesis and Optimal New Fi-
nancing,” William Beranek, University of Georgia

“Equal Access and Miller's Equilibrium,” Judy Shelton,* Univer-
sity of Utah

“The SML and the Cost of Capital,” George W. Gallinger and
Glenn V. Henderson, Jr., Arizona State University

Discussants: James R. Morris, University of Houston
Hany Shawky, State University of New York at Albany
Andrew L. Turner, Pacific Lutheran University

*Winner of the 1981 Trefftzs Award for the best PhD student paper.

CALL FOR PAPERS AND PARTICIPANTS

1982 Annual Meetings of the Western Finance Association
June 9-11, 1982
Seattle, Washington

Members and friends of the Western Finance Assaociation are
invited to submit papers to be considered for presentation at the
1982 meetings. Suggested topics include, but are not restricted
to:
Corporate Finance Money and Capital Markets
Investments Real Estate Finance
Financial Intermediation International Finance
Financial Institutions Monetary Policy and Practice
Financial Theory Teaching of Finance
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TREFFTZS AWARD

This announcement is also a call for student papers to be
considered for the Annual Trefftzs Award.

SUBMISSION OF PAPERS

Send four copies of the paper to the Program Chairman no later
than November 15, 1981. While we prefer a completed paper, in
its absence please send a lengthy abstract, at least five pages.
After the papers are reviewed, the authors will be notified in
January 1982 of the Program Committee's decision. Please
attach a separate sheet indicating your name, affiliation, title of
the paper and whether you would be willing to serve as a
discussant or as a session chairperson.

OTHER PARTICIPANTS

Persons willing to serve as Chairpersons or Discussants should
submit the same information, except item 3, and indicate your
field(s) of interest.

All papers and communications pertaining to participation in the
program should be sent by November 15, 1981 to:
Dean Edward A. Dyl
College of Commerce and Industry
University of Wyoming
Laramie, Wyoming 82071
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BANKING =RobertF. Dame, Inc.

REVOLUTION IN BANKING
By Elbert V. Bowden, Chair of Banking, Appalachian State University

This book, Revolution in Banking, is current—up to June 15, 1980. it explains the
important issues and changes, and shows them in the perspective of the recent
turbulent events which are now affecting the nation’s financial institutions.

In addition to the author’s explanations and analysis, the book contains statements
by senior officers of several banks and saving institutions showing the views of the
industry on these issues. The final chapters desribe the outlook for the 1980s and
offer “prescriptions for success” for the financial institutions in this rapidly chang-
ing, highly competitive environment.

Paperbound 1980 225 pages

BANK MANAGEMENT: CONCEPTS AND ISSUES
Edited by John R. Brick, Michigan State University

This book is designed for use in courses on bank management and the management
of financial institutions. The material in this book has been used in such courses at
the graduate and undergraduate levels at Michigan State University. The book is also
appropriate for bank practitioners wishing to update and expand their knowledge.
Many of the concepts and issues covered in the broad spectrum of readings also
apply to the activities of savings and loan associations, credit unions, and mutual
savings banks. Accordingly, the book is an appropriate educational vehicle for the
managers of these institutions.
Paperbound 1981 558 pages

A MODEL FOR COMMERCIAL BANKS

By Ronald L. Olson, Olson Research Associates, Inc..
Harold M. Sollenberger, Michigan State University
William E. O’Connell, College of William and Mary

This simulation places four banks (teams) into competition for sources and uses of
funds for the year 1993; simulates the rules of regulatory agencies; dramatizes the
impact of long-term considerations on short-term strategy; and demonstrates the
impact of long-term considerations on short-term strategy; demonstrates the results
which arise from each team’s policies in an economy which experiences changes in
trends as well as seasonal shifts. The Case is based upon in-depth research of an
actual bank in its market and environment. Precision rules of bank regulation,
statistics, and accounting have been incorporated to portray a real-world set of
circumstances and conditions.

Hardbound 7980
Robert F. Dame, Inc.
1905 Huguenot Road ® Richmond, Va. 23235 e 804—794-9442
(SUBSIDIARY OF OLSON RESEARCH ASSOCIATES, INC))
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HAS YOUR CHOICE
IN FINANCE TEXTS REALLY

t
H R B OFF?
New texts in Finance for '81

FOUNDATiONS OF FINANCIAL MANAGEMENT,
= Revised Edition

Stanley B. Block, Texas Christian University, and
Geoffrey A. Hirt, lllinois State University

Unusually clear and stimulating, this text takes a “‘prob-
lems” approach to the concepts of financial management.
The problems, over half of which are changed or entirely
new, are at the very essence of the intended learning
experience and have all been written and tested by the
authors. Accompanied by an Instructor's Manual, Test
Bank, and a Study Guide and Workbook.

CASE PROBLEMS IN FINANCE
F. Keith Butters, William E. Fruhan, Jr., David W. Mullins, and
Thomas R. Piper, all of Harvard University (editors)

ANALYZING CAPITAL EXPENDITURES
Private and Public Perspectives

G. David Quirin, University of Toronto, and

John C. Wiginton, Queen’s University

Richard D. Irwin, Inc.
HOMEWOOD, ILLINOIS 60430

When requesting examination copies for
adoption consideration, please indicate course
title and text presently used.
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NEW o
FOR 1981

Principles of

Corporate Finance
RICHARD A. BREALEY, London

Business School, and
STEWART C. MYERS, Massachusetts
Institute of Technology
1981, 794 pages, $19.95

This landmark text describes both the theory and
practice of corporate finance, emphasizing the impor- !
tance of using theory to solve practical financial
problems. Mathematics and abstract proofs are deem-
phasized. Broad topic coverage and an integrated, con-
ceptual approach are two more reasons to consider this My%
fine text. Instructor’s Manual and Study Guide available.

Strategy For
Personal Finance

SECOND EDITION
LARRY R. LANG an¢
THOMAS H. GILLESPIE, votn of the

University of Wisconsin-Oshkosh
1981, 818 pages, $18.95

Strategy For Personal Finance offers
broad and complete coverage of all major
personal finance topics, emphasizing why
this material is important to students and
how it can be applied to create an effective
personal money management plan. The new %8
second edition has been completely
redesigned, fully updated, and revised. It
features three new chapters: ‘‘Planning Your
Food Budget,” **Acquiring and Using
Services,' and ‘‘Social Security: An Integral
Part of Your Financial Plan.”" Instructor’s
Manual and Student Workbook available.

e A e it

OUR
1980
LIST

Financial Institutions:
MARKETS AND
MANAGEMENT

RODERT O. EDMISTER, University of
Maryland at College Park
1980, 533 pages, $19.95

This first-rate new book examines
financial institutions and markets from a
managerial standpoint. It first discusses the
concept of financial institutions, and then
progresses through financial markets,
institutional strategies, and government
regulation, to financial planning and
analysis. Instructor’'s Manual available.

Investments: ANALYSIS AND
MANAGEMENT, THIRD EDITION

JACK CLARK FRANC'S, Bernard M. Baruch
College, City University of New York
1980, 779 pages, $19.95

Here is comprehensive, modern coverage
of investments analysis, with emphasis on
risk-return analysis and efficient markets.
Traditional, nonmathematical investments
material is integrated with the newer,
mathematicatl risk-return models.
Instructor's Manual available.

Readings in Investments
JACK CLARK FRANCIS;
DONALD E. FARRAR, university of Utah:;
and CHENG-FEW LEE, university of Ilinois at
Urbana-Champaign
1980, 849 pages, $9.95

Looking for an up-to-date book of readings
that provides thorough coverage of all major
investments theories in classic articles from
the top scholarly journals? Then this new
book is for you!

Prices subject to change.

Guide to Strategic Planning
BENTON E. GUP, university of Tulsa

McGraw-Hill Finance Guide Series
1980, 239 pages, $15.95

Emphasizing the financial aspects of
strategic planning, this comprehensive book
explains the technigues necessary for
effective evaluation of major corporate
strategies. »

Financial Markets:
THE ACCUMULATION AND
ALLOCATION OF WEALTH,
SECOND EDITION
ROLAND | ROBINSON, Emeritus, Michigan
State University, and
DWAYNE WRIGHTSMAN,
University of New Hampshire
1980, 528 pages, $21.50

This revision of a weli-received book
offers a complete, descriptive, and
analytical treatment of financial markets and
the economic sectors that participate in
them. The authors cover both money
markets and capital markets, and discuss
the most recent developments in the field.
Instructor’'s Manual available.

introduction to Financial

Management,
SECOND EDITION
LAWRENCE D. SCHALL and
CHARLES W. HAI.EY, both of the University
of Washington
1980, 825 pages, $20.95

Praised in the first edition for clear,
stimulating, and comprehensive coverage of
financial management principles and
techniques, Schall-Haley's INTRODUCTION
has been revised for greater consistency
and for integration of the latest
developments in the field. Instructor's
Manual and Study Guide available.

Fundamentals of Finance
RICHARD A. STEVENSON,
University of lowa
1980, 497 pages, $18.95
With a concise and lively writing style, this

new text presents a wide-ranging, non-
quantitative overview of finance that
encompasses investments, small

> businesses, and corporate, managerial, and
personal finance. Instructor's Manual and
Study Guide available.

L Me@reny=HIll.

i :.‘ " COLLEGE DIVISION
@@ m @@ i 4' McGraw-Hill Book Company

i I n ' 1221 Avenue of the Americas

j B New York, New York 10020
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Van Horne...
The Frontier

FINANCIAL MANAGEMENT AND POLICY, Fifth Edition

James C. Van Horne, Stanford University
Highlighting the latest concepts, Van Horne's new fifth edition still retains the basic
understanding so important to a first course in Finance. This widely-used text has been
revised to include the latest in financial theory and practice. Now contains—

* a wealth of new information

* a chapter on option pricing valuation

« restructured chapters on valuation

« the impact of agency costs on financial decisions & valuation

» a section on inflation and capital budgeting

» exciting new developments regarding the theory of capital structure

» improved treatment of leverage in practice

» new emphasis on cash management in electronic transfers

+ a conceptual perspective on short-term financing and a discussion of

accrual financing

* better, more advanced treatment of financial analysis

* a presentation that facilitates student comprehension

« over 250 revised chapter end problems-—over 30% new problems

* several new appendixes

* Now avalilable for classes
1980 864 pp. Cloth

FUNDAMENTALS OF FINANCIAL MANAGEMENT,
Fourth Edition

James C. Van Horne, Stanford University

Another Van Horne best seller, this new fourth edition is designed to enrich the core
content of the book and simplify the student's task by stressing what is mostimportant.
Among the major organizational changes are an earlier introduction to key
concepts and tools in finance; the role of financial markets and the mathematics
of finance; updated, clearer treatment of the foundations of valuation; and a
completely revised handling of financial leverage. Also contains several pedagogical
improvements and additional new material, while continuing to stress the application
of theoretical concepts and working capital management.

1980 688 pp. Cloth

FINANCIAL MARKET RATES AND FLOWS

James C. Van Horne, Stanford University
A complete overview of the functioning of capital in the economy that provides a basic
conceptual understanding of interest rates and differentials, financial markets, market
efficiency, and the flow of tunds. Evaluates empirical evidence and investigates the
social allocation of capital in these contemporary times. Copious references,
illustrations and tables.
1978 240 pp. Cloth
To order or reserve examination copies, piease write: Robert Jordan, Dept. J-748,
Prentice-Hall, Inc., Englewood Cliffs, NJ 07632
For “SUPER-QUICK” Service, dial TOLL FREE (800) 526-0485," between
9:00 a.m.-4:30 p.m. EST, Mon.-Frl.

*not applicable in New Jersey, Alaska, Hawaii, or Puerto Rico

. Prentice-Hall
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